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OPERATED UTILITIES Cities Service Co 


of 
6% Cumulative 


STANDARD GAS AND PREFERRED STOCK 
ELECTRIC COMPANY PRESENT YIELD 814% 


now serve daily necessities to 665 cities and 
towns in 16 States in many of the most 
thriving sections of the country—the growth 
and progress of which are reflected in the $121,269,384.42 
Company’s constantly increasing earnings. 


Earnings applicable to dividends for the 
past ten years amounted to 


Preferred dividends paid totaled 
Write now for our booklet describing this 


strong organization and information as to $32,946,324.77 


how you may share in its prosperity. Dividends were earned an average of 3% 


times in this period. 


Ask for Circular BI-151 } : 
fi eins Write for Circular P-15 

explaining investment pos- 

sibilities of this security. 


H. M. Byllesby and Co, 


eae ememeney wos ARTMENT 
New York Chicago ° ° 
111 Broadway 208 S. La Salle St. Henr her ty 
ny 
Providence Boston 
Turks Head Bldg. 14 State St. BRANCHES IN PRINCIPAL CITIES 












































Jumping-jack Stocks | 


F YOU have a “jumpy” security in your vault, don’t read about it idly or amus- 
edly. Get accurate information, and be deaf to rumors and tips. To be indif- 
ferent, even for a short time, may lose you a timely advantage in selling, if 

that should be necessary, or buying more, if that seemed best. 


Send THE FInANcIAL Woritp RgsearcH Bureau the name of the security 
that is, or ought to be, causing you concern and we will give you 4 Special De- 
tailed Report on it, expressed in plain language, that will enable you to quickly de- 
cide whether to hold, to sell, to buy more. Even if our Special Report does no 
more than confirm the opinion you now have, or decides you to hold on, the assur- 
ance should be worth the small fee asked for. 


Let us have the coupon by return mail. 











DETACH HERE 








FINANCIAL Wor.Lp RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on Company, of which I own or intend 
shares : ; , 
ati Advise me when you can have it ready. It is understood, of 


course, that this request does not obligate me to proceed further. 
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SUBSCRIPJION RATES 
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When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
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The Record of Electric Power and Light 
Preferred Stocks 


E have carefully checked the dividend records of electric power and light companies in the United 
W States whose output exceeds 100,000,000 K. W. H. per year, and of all of the larger systems in 
which traction operation has not been an important element and any of whose subsidiaries supply 
power and light to cities over 100,000 population. This includes practically all electric power and light com- 
panies with gross earnings of $3,000,000 per year and upwards and their combined capitalization represents 
more than 85% of the total capitalization of all electric power and light companies in the United States. 


The Results of this Analysis.show that 


1 Current cash dividends are being paid 
on all of their preferred stocks. 


2 In only three cases are there accumulated 


back dividends unpaid. 


This list includes 68 companies which have Preferred Stocks and 14 which have only Common Stocks out- 
standing. In these latter cases we have considered the record of the Common Stocks. 


3 In thirteen other cases dividends have 
been deferred but have subsequently been 


paid off in stock or cash. 


4 In all other cases the preferred stocks 


have unbroken dividend records. 


panies every one is paying current cash dividends: 


Of these 82 com- 





Adirondack Pr. & Lt. Corp. 
Alabama Power Co. 
American Gas & Elec. Co. 
American Lt. & Traction Co. 
American Pr. & Lt. Co. 
Appalachian Power Co. 
Brooklyn Edison Co. 
Buffalo General Elec. Co. 
California Oregon Power Co. 
Carolina Power & Light Co. 
Central Illinois Pub. Service Co. 
Cleveland Elec. Ill’g Co. 
Colorado Power Co. 
Columbia Gas & Elec. Co. 
Columbus Ry., Pr. & Lt. Co. 
Commonwealth Edison Co. 
Connecticut Lt. & Pr. Co. 
Consolidated Gas, Elec. Lt. & 
Power of Baltimore. 
Consumers’ Power Co. of Mich. 
Dayton Pr. & Lt. Co. 
Detroit Edison Co. 
Duquesne Light Co. 
Fdison Elec. Ill’g Co. of Boston 
Electric Bond & Share Co. 
Empire District Elec. Co. 
Ft. Worth Pr. & Lt. Co 
Georgia Ry. & Pr. Co. 
Hartford Elec. Light Co. 


Idaho Power Co. 
Indiana & Mich. Elec. Co. 
Indianapolis Lt. & Ht. Co. 
Kansas City Pr. & Lt. Co. 
Kansas Gas & Elec. Co. 
Louisville Gas & Elec. Co. 
Metropolitan Edison Co. 
Milwaukee Elec. Ry. & Lt. Co. 
Mississippi River Power Co. 
Montana Power Co. 
Narragansett Elec. Ltg. Co. 
Nebraska Power Co. 
Nevada-Calif. Elec. Corp. 
New Bedford Gas & Edison 
Lt. Co. 
New England Power Co. 
New York Edison Co. 
Niagara Falls Power Co. 
Niagara, Lockport & Ontario 
Pr. Co. 
North American Co. 
Northern Ohio Traction & Lt. Co. 
Northern States Power Co. 
Northwestern Elec. Co. 
Northwestern Power Co. 
Ohio Power Co. 
Pacific Gas & Elec. Co. 
Penn-Ohio Pr. & Lt. Co. 





Pennsylvania Pr. & Lt. Co. 
Pennsylvania Wr. & Pr. Co. 
Philadelphia Elec. Co. 

Portland Ry., Lt. & Pr. Co. 
Publie Service Corp. of N. J. 
Puget Sound Pr. & Lt. Co. 
Rochester Gas & Elec. Co. 
San Joaquin Lt. & Pr. Corp. 
Scranton Electric Co. 
Southern California Edison Co. 
Southern Power Co. 
Southwestern Pr. & Lt. Co. 
Standard Gas & Elec. Co. 
Syracuse Lighting Co. 
Tennessee Electric Power Co. 
. Texas Pr. & Lt. Co. 

Toledo Edison Co. 

Turners Falls Power & Elec. Co. 
Union Elec. Lt. & Pr. Co. 

(St. Louis) 

United Elec. Lt. & Pr. Co. (N. Y.) 
United Gas Improvement Co. 
United Lt. & Rys. Co. 

Utah Pr. & Lt. Co. 

Virginia Ry. & Pr. Co. 
Washington Ry. & Elec. Co. 
Washington Water Power Co. 
Western Power Corp. 

West Penn Power Co. 











This list does not include many well known and highly successful smaller companies which generate 
less than 100,000,000 K. W. H. per year. 








E feel justified in believing that this remarkable record definitely establishes the investment position 
of the Preferred Stocks of large electric power and light companies. 


does it emphasize the intrinsic strength of the Bonds and Notes of these companies. 


We have prepared a special circular showing the results of this analysis, 


which we will gladly send to any investor upon request. 


Bonbright & Company 


Incorporated 


25 Nassau Street 


CHICAGO BOSTON 
The Rookery Shawmut Bank Bldg. 


The information contained in this advertisement has been obtained from sources which we consider reliable. 
guaranteed, it is accepted by us as accurate. 


PHILADELPHIA DETROIT 
437 Chestnut Street Union Trust Bldg. 


New York 


ST. LOUIS 


To an even greater extent 


SAN FRANCISCO 
Boa‘men’s Bank Bidg. Nevada Bank Bldg. 


While not 
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The Financial World was established te diffuse the truth about invest ts. has tantly 
and will continue to de so, confident im its belief that as leng as it elings te this ideal it ean count epon the 


support ef the investing public. 


tained this ettltude, 
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The Trend of Things 


@ There ts no let-up in the volume of business being done throughout the 


high seasonal records are being established in many lines. 


Nex 


country. 


@ Freight car loadings continue in excess of 900,000 cars weekly and with embargoes lifted 
and new equipment delivered our transportation machine is in shape to handle the great- 


est traffic in its history. 


@ Further advances in iron and copper took place last week and there is no indication other 
than a further upward movement in commodity prices. 


@ Stock market continued on even tenor of its 7 


no pronounced upward trend in general list. 


tinue to be the all-absorbing topic in 

the world of finance and business. 
Action of the American Woolen Co. in 
advancing wages 12% per cent, effective 
\pril 30, is particularly significant. Its 
lead was followed by a number of other 
textile companies and the announcement 
followed strike threats for higher wages 
in the New England textile district. The 
action of American Woolen becomes all 
the more important when it is remembered 
that this company never reduced its wages 
luring the deflation period. While the 
labor situation in New England is per- 
haps much less satisfactory than in many 
other parts of the country, indications that 
labor is fully employed the country over 
are not lacking. 


[ ‘snes to be and its possibilities con- 


This means that we are entering a period 
of competitive bidding for labor. Promi- 
nent bankers who either scoffed at a 
secondary inflation some time ago or ex- 
pressed the opinion that an advance in in- 
terest rates would check such a tendency 
are not so sure now. Doubtless the 
Spring meeting of the Federal Reserve 
System in Washington will discuss this 
most important subject early next week. 
In the last inflation period the Federal Re- 
serve was accused of raising its interest 
rates too late. It will not be surprising, 
therefore, if interest rates are advanced in 
the not distant future. This will doubt- 
less serve as a temporary market re- 
straint. THE FINANCIAL Wortp is very 
much inclined to doubt the ability of the 
Federal Reserve to do more than retard 


vay with specialties making nex 


thighs but 


the progress of inflation. This feature is 
rather fully discussed in the article on the 
outlook for bonds. 

How swift the strides were in recover- 
ing from the 1921 business depression is 
revealed in a tabulation of the week’s an- 
nual reports in another part of this issue. 
Thirty-two companies showed a change 
for the better in net income applicable to 
the common stock amounting to $128,000,- 
000. This is very specific evidence of the 
returning wave of prosperity. 

The high earnings established by depart- 
ment and chain stores bear ample evidence 
of the quick movement of their goods to 
the consumer and there is little to indicate 
that the volume of merchandise 
being handled by the railroads is not going 
into direct consumption and that stocks 


record 
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on shelves are being steadily increased. 


On the contrary, the available supply of 
raw materials is sharply on the decline. 
February cotton consumption established 
a new high record; stocks of copper are 
down to the surplus stock of 
sugar has disappeared; this same condi- 


normal; 


tion holds good practically throughout the 
entire list of staple commodities. 

While in theory the inadvisability of in- 
flation demonstrated in 
practice, the desire for gain by the indi- 
vidual the 
If he sees a profit he will pay 
higher prices for material, labor and credit 
in order to get that profit; multiply this 
by many cases and the ground work for 
inflation is laid. 
math; costs of producing are so high that 
there is no 


can be readily 


manufacturer is 


controlling 
factor. 


Then comes the after- 


money in it and dazzling 
profits suddenly disappear as the 


inevitable deflation sets in. 


’ 


“e ’ 
paper 


A significant quotation from the survey 


of the National Bank of Commerce fol- 
lows: 
“With stable prices and wages, there 


would be every reason to have faith in an 
indefinite continuance of business activity 
at present levels. But prices of important 


commodities and groups of commodities 


they 
Wages show a similar tendency. 


are rising and are rising rapidly. 

“In this situation, it is pertinent to in- 
quire as to exactly what is the significance 
of the frequent statements to the effect 
that further business expansion is to be 
anticipated. Unless there is available not 
capacity but men to do the 
work, higher prices cannot result in an in- 
They 
merely represent bidding in an effort to 
the already available. 
Rising prices under these conditions do 
not indicate business expansion. 


only plant 


creased physical volume of goods. 


secure supplies 
They are 
aftermath cur- 
tailed purchasing by domestic consumers 
and lessened result of a 
domestic price level above that prevailing 
in other countries.” 


certain to have as their 


exports as a 


There is no question but that our lead- 
ing bankers are fully aware of the present 
trend and they doubtless will do all in 
their power to check it. However, they 
never have succeeded in doing it before 
and we doubt that they will be able to do 
it this time. 

One 


sight of is the European situation. 


more factor that is not to be lost 


The 
about 
It is possible that an 
overnight settlement will be brought about 
out of the present muddle, and such an 
event would have a far-reaching influence 
on security prices. 


good old Latin phrase, “status quo,” 


describes it now. 


We continue of the opinion that the 
broad trend of the market is upward, but 
we also feel that caution should be exer- 
cised in making commitments in the 
manufacturing industrials that are selling 
at or near their record high prices. We 
continue to favor the rails, coppers, steels 
and agricultural stocks. 


In purchasing speculative securities we 
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The Week’s Headlights 
(Week Ending March 21) 
CORPORATION EARNINGS 


Annual reports continue to come 
in showing the marked recovery 
in earning power characteristic of 
1922. A 
one week’s reports is presented in 


complete tabulation of 


this issue. The evidence it gives 


of a widespread and general in- 


crease in net income refutes the 
fears of those who thought the 
1922 reports would not make a 


favorable showing. Such data as 
is available regarding profits thus 
far in 1923 is decidedly encourag- 
ing, particularly in the 
field. 


railroad 


STOCK MARKET 

Aside from the excitement occa- 
sioned by the Piggly Wiggly 
corner, the stock market did little 
toward displaying any definite 
trend. Steel common gladdened 
the hearts of the 
when it crossed its theoretical 
108%, but it did little 
The general trend has 


tape readers 
point of 
thereafter. 
been toward evening up various 
market levels in individual stocks 
result practically no 
change in took 
The traded in 
in greater volume probably in an- 


and as a 
average prices 


place. rails were 
ticipation of more favorable earn- 
President Loree of 
Delaware & Hudson and President 
Underwood of both stated 
that March net for their respective 
roads would show a big improve- 
ment. 


ing reports. 


Erie 


Despite a further advance 
in copper metal prices to 1734c, 
this group did little. 


BOND MARKET 


The downward trend in bonds 
continued during the week. This 
situation is fully discussed on the 
opposite page. Offering of New 
York, & Western 
bonds, a subsidiary of Delaware, 
Lackawanna 


Lackawanna 


& Western, on a 
4.70 per cent yie!d basis, indicates 
the high credit position cof good 
railroads. 


THE TREND 


With the exception of specialties 
that have fluctuated widely there 
has been no great change in aver- 
age stock prices for about three 
weeks. We hold to the opinion 
that the broad trend is upward for 
some time yet and that the lag- 
gards which face a good future 
are the most attractive purchases 
under existing conditions. 




















advise getting a yield higher than current 
money rates or buying common. stocks 
which hold good prospects of dividend in- 
crease. 





OIL 
Daily average gross crude oil pro- 
duction in the United States for the 


week ending March 10 was _ 1,801,800 
barrels as compared with 1,795,400 bar- 
rels in the preceding week an increase 
of 6,400 barrels. These figures compare 
with the corresponding week of 1922, 
when 1,429,000 barrels were produced. 
Daily average imports were 329,192 bar- 
rels for the week compared with 346,053 
barrels in the previous week. 
* * * 
COAL 
Total production of bituminous coal 
for the week ending March 10 was 10,- 
609,000 tons comparing with 10,946,000 
tons in the previous week and 11,102,000 
tons in the corresponding week of 1922. 
Anthracite production reached a total of 
2,048,000 tons a decrease from 2,104,000 
tons in the week of March 3. 
* * * 
STEEL 
The United States Steel Corporation 
did a gross business of $1,092,697,772 
in 1922, a total of $105,948,053 in excess 
of the 1921 figure and, with the excep- 
tion of the period 1916-20, the greatest 
aggregate business in the history of the 
corporation. 
* aa * 
COTTON 
The American cotton crop of 1922 
was placed at 9,761,817 equivalent 500- 
pound bales by the Census Bureau in its 
final ginning report of the season. The 


Department of Agriculture estimated 
the crop at 9,964,000 bales last De- 
cember. 


The number of running bales reported 
by the Census Bureau was 9,729,048, in- 
cluding 172,182 round bales (counted as 
half bales); 32,786 bales of American- 
Egyptian, 5,125 bales of Sea Island, and 
8,864 bales which ginners estimated 
would be turned out after the March 


» Canvass. 


* * * 


CAR LOADINGS DECLINE 

Railroads of the country report that 
905,219 cars were loaded with revenue 
freight during the week ended March 
10 last. Although this represents a de- 
crease of 12,677 cars from the previous 
week’s loadings, it continues to be a 
new record figure for this time of year. 
The decrease, as compared with the 


‘week before, was due probably to severe 


weather conditions that existed. Coal 
loadings amounted to 186,327 cars, a 
decrease of 7,224 cars as compared with 
the previous week. Other declines were 
reported in the loadings of forest prod- 
ucts, grain, live stock, coke and miscel- 
laneous freight. 
* * * 
RESERVE POSITION 

In this week’s statements of the Fed- 
eral Reserve System and of the Reserve 
Bank of New York a new high level 
was reached by rediscounts secured by 
other than Government collateral and 
by the ratio of reserve of the New York 
Bank. 
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The Outlook in the Bond Market 






@ Have HIGH-GRADE BONDS reached peak prices for the present movement? 


@ What rising interest and commodity prices means to the STOCK HOLDER and 
what the declining trend in bond prices means to the STOCK HOLDER. 


@ An article of vital and timely interest not only to BOND HOLDERs but also 


to other security holders. 


its future prospects 


HE investor to whom safety of prin- 
cipal and interest is the first con- 
sideration and who has his holdings 
largely in high grade bonds which are 
yielding him an average of about five per 
cent based on current market prices will 
probably see his bonds depreciate in mar- 
ket value during the coming months. 
There is just one big factor in the mak- 
ing of market prices in bonds and that is 
the course of interest rates. Perhaps the 
best single rate to follow is that on com- 
mercial paper which is used in the accom- 
panying chart and which appears regular- 
ly in the bond department of THE FINAN- 
1L Worp. It will be noted that as in- 
terest rise bond prices decline. 
Whether now or any other time is an op- 
portune one to invest in long term high 
grade bonds must therefore be determined 
by the future course of interest rates. 
Toward the close of 1920 when interest 
rates were at their highest and bond prices 
were at their lowest THE FINANCIAL 
W oRLD literally plastered with ad- 
monitions “Buy Bonds Now.” Because of 
our largely increased credit resources, it 
is improbable that interest rates will go 
sufficiently high to drive bond prices as 
low as they were at the close of the inflation 
period in 1920. While the leading banks 
are issuing statements deploring any ten- 


T 


rates 


was 














are. 
By FREDERICK HANSSEN 


dency toward inflation, and while the 
power of the Federal Reserve Board is 
great, still it remains to be seen if a sec- 
ondary inflationary period can be avoided. 
If it is, a new precedent will be estab- 
lished. The greatest single argument against 
inflation is that the leading banks are 
against it. But even so well posted a banker 
as Paul M. Warburg says: “Can anybody 
say that—with an open market rate for sin- 
gle-name commercial paper, let us say 5 
per cent—a Federal Reserve rediscount rate 
of 5 per cent would be prohibitive for a 
$25,000 country banks charging from 7 to 
10 per cent?” 


Fair Returns 


In other words, if the client of a small 
country bank can figure to earn 20 per 
cent on the money he borrows he will not 
hesitate to pay the bank 10 per cent, and 
the bank will not hesitate to loan if it 
can get the money from the Federal Re- 


serve at 5 or even 6 per cent. It is this 
largely uncontrollable volume of credit 
that will swell loans and carry its infla- 


it. There can be no 
relationship between 
The 


higher commodities go, the higher interest 
go. Money 


with 
to 
commodity prices and interest rates. 


tion tendency 


question as the 


rates seeks the highest re- 


An analysis of the present market and what 


turn and when speculation based on ad- 
vancing commodity or security prices is 
rife the demand for funds to carry on 


speculation drives up interest rates. 

In my judgment we are entering such a 
it will last is difficult 
to forecast as psychological factors which 
cannot enter 
That it will last long enough to drive up 
interest rates and to drive down the price 
of high grade long term bonds appears 
clearly forecast. I have stressed the point 
before, but will again repeat it, that all 
the owner of high grade, long term bonds 
has to forecast is the trend in interest 
rates. I now invite attention to the chart 
accompanying this article. It will be noted 
that interest rates after declining during 
January, 1923, have been advancing stead- 
ily and are now higher than any time 
since the beginning of 1922. It will also 
be noted that the trend in bond prices has 
downward since the low in- 
rates established just before the 
crop moving season in August, 1922. That 
there is little likelihood of any decline in 
indicated by re- 


period. How long 


be measured prominently. 


been steadily 
terest 


interest rates is clearly 
ports from leading bankers. In its recent 
bulletin the National City Bank states 
that all available capital is now fully em- 
ployed and that further loans can be made 


(Please turn to Page 375) 
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The Facts About Speculation 


In the study of ECONOMICS let the student confine his endeavors to funda- 
mentals, eliminating all unnecessary investigation, which does more to 
confuse than to enlighten. 


€ Placing too much dependence on precedent is a common fault of those 
who would judge of future developments. 


@ The writer points out the CHART-PLAYERS self-deception in trying to fore- 
cast future movements in the projection of chart lines. 


VI. THE STUDY OF FUNDAMENTALS (Continued) 


N the preceding article the necessity 
i of a working knowledge of the prin- 

cipal economic laws and theories was 
emphasized, particularly as to the functions 
of money and credit. There are, of course, 
many other fundamentals to consider, but 
almost all of them are related to econom- 
ics. It is difficult to conceive of any social, 
financial or political development of im- 
portance which will not exert some degree 
of influence on security values and prices 
and it is consequently necessary to observe 
and weigh such developments constantly. 
I do not believe, however, that it is advis- 
able or feasible to attempt to include in 
our examinations and studies all the pos- 
sible influences which may or may not 
arise. In my own study of the subject I 
am constantly trying to eliminate all un- 
necessary investigations and to condense 
knowledge, theories and precedents into as 
small volume and as simple terms as pos- 
sible. I am convinced by years of experi- 
ence that the individual student will gain 
more by adopting this method than by 
attempting the impossible task of covering 
the whole ground, and I am also convinced 
that those who speak or write on such sub- 
jects can accomplish more by condensing 
and simplifying the problems of the hour 
than by indulging in intricate permutations 
and academic disquisitions. 


Unimportant Factors 


I have observed that in studying security 
market influences and probabilities a great 
many people begin with the collateral and 
relatively unimportant factors which are 
plainly visible and perhaps arrive finally 
at the broader and more powerful influ- 
ences. Instead of beginning with the 
trunk and root, they clamber about in the 
branches of their subjects. Similarly, there 
is a tendency to seek precedents and to 
place entirely too much reliance on what 
they discover. A far better method is to 
first attempt to arrive at decisions on a 
strictly logical basis through synthetic rea- 
soning and to employ precedents as a test 
and support of the preconceived decisions. 
If the method of examining precedents 
first is followed, sound reasons for expect- 
ing divergences are frequently ignored. 
If the second method is followed the ex- 
amination of precedents will perhaps re- 
veal divergences and stimulate investiga- 
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the reasons therefor. 

As an example of the habit of placing 
too much dependence on precedent I will 
relate an incident which was _ recently 
brought to my personal attention. I re- 
ceived a few weeks ago a very nicely pre- 
pared blue-print showing the market move- 
ments of industrial stock averages over a 
period of years. This chart, which was 
based upon the Dow-Jones averages, made 
the following showing: 
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By making what is technically known 
academic projection, that is, 
by carrying the 1923 line forward to the 
end of a period of 23 or 24 months, the 
compiler shows what he apparently as- 
sumes to be the togical expectation for 
the remainder of the movement. Specif- 
ically, he assumes that average prices 
would move forward until July or August, 
1923, finally culminating at a level about 
20 average points above that which ob- 
tained when the chart was completed. 

This exhibit was not accompanied by 
any letter or comment. I suppose some 
advocate of the chart system sent it to 
me as an eloquent protest against my stric- 
tures regarding chart-playing. It was in- 
deed eloquent—eloquent of credulity and 
self-deception. Here we have, according 
to the views of the compiler, a simple and 
easy method for getting rich without labor 
or constant vigilance. 

The method employed will not for a 
moment stand the acid test of logic. It 
begins by assuming almost precise peri- 
odicity, and the theory of periodicity has 
been smashed to atoms by applying the 
very method employed in this chart car- 


as an 


ried far enough to make the test an ade 
quate one. No close student doubts the 
theory of cycles, but the theory of even 
approximate periodicity in the cycles has 
been absolutely disproved. In fact, if this 
same chart had been carried back ten years 
more, using the same averages, (which 
are available to all) the entire exhibit 
would have been discredited. Further- 
more, the average prices which were em- 
ployed as the starting point were within 
one point of the averages a month or two 
months earlier or later, so the period of 
duration was quite arbitrarily selected. 

What this exhibit and many other ex- 
hibits of like character assumes is that the 
market will move serenely along until a ~ 
complete repetition of an empirical pre- 
cedent is established, regardiess of any- 
thing that may happen. The course of 
security values is determined by many 
developments, some of which cannot be 
even imagined, and the actual price move- 
ment is determined by the actions of thou- 
sands of widely scattered individuals who 
do not know today what they may do next 
week. Yet all of these things are conven- 
iently anticipated and reduced to graphic 
form. This should make the clairvovants 
turn green with envy. 


Seeing Is Believing 


I showed this graph to an associate and 
after commenting upon it he remarked 
“That is all very true, but I will venture 
to say that if you will produce this chart 
in THE FINANCIAL Wor-p and expose its 
fallacies in lucid and logical terms, ten 
times as many people will be impressed by 
the chart as by what you say.” 

That is no doubt true and we find the 
explanation for it in political economy. 
One of the first principles of the science 
is that all labor is irksome and that people 
will go to any length—even to robbery, 
warfare and murder—to secure wealth or 
goods without working for them. “Thine 
the labor; mine the reward.” This being 
true, any device or formula which prom- 
ises a reward without an equivalent in 
labor makes an irresistible appeal to the 
masses. And there is no more exacting 


and trying form of labor than research and 
concentrated thinking. The whole secret 
of the success and popularity of patent 
methods of getting rich, as exemplified in 
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harts, gambling systems or other delu- 
‘ons, is explained by this economic law. 


The case related is an extreme one. The 
lan depends wholly upon precedent and 
makes no effort to consider fundamentals. 
‘recedent, properly employed, is valua- 
ble. in that similar causes may be expected 
bring similar effects. But it is of para- 
mount importance that we determine first 
vhether or not the causes are similar. If 
repetitions .depicted in this or any 
ther chart are merely fortuitous, the log- 
cal expectation is that the movements will 
not be repeated. The longer a merely for- 
tuitous parallel is continued the nearer it 
; to the point of divergence. I suppose 
the compiler of the chart referred to would 
feel much incensed by the statement that 
if the 1923 movement should turn out pre- 
cisely as he has pictured it his case would 
be in no way strengthened, but the state- 
ment would be true nevertheless. 


The fundamentals calling for particular 
attention vary from time to time. I have 
already touched upon the advisability of 
giving money and credit conditions and 
prospects first place in attempting to de- 
termine the probable course of security 
values and prices. But a decision as to 
probabilities in this direction will involve 
the examination of other factors, such as 

»mmodity prices, new financing, the ex- 
tent of construction speculative demand, 
etc 


Important Factors 


Production is also an important factor, 
particularly as regards the primary pro- 
lucts of agriculture, mines, and forests, 
of importance in the order named. Pros- 
perity of a sound and enduring character 
rests upon production and in this connec- 
tion it may be pointed out that there can 
be no such thing as general overproduc- 
tion. There may be temporary overpro- 
duction in certain lines, but even this is 
quickly checked as prices fall and produc- 
tion becomes unprofitable. Such a thing 
as general overproduction is not recog- 
nized in political economy. 

In connection with the study of produc- 
tion the fact should always be kept in mind 
that once labor is fully employed the peak 
of production has been reached. As a 
matter of fact the full employment of 
labor will inevitably result in reduced pro- 
duction, for two principal reasons (1) be- 
cause efficiency declines rapidly in such 
circumstances and (2) because producers 
in different lines bid for labor and divert 
it from other lines of enterprise, thus 
causing loss and disturbance, without in- 
creasing the sum total of the national 
product. This is a reflection which is per- 
tinent at the present time, as labor is now 
quite fully employed and our new immi- 
gration laws have practically shut off the 
principal source of added supply. 


Commodity prices are usually consid- 
ered in connection with production, as 
there is a popular idea that high prices are 
beneficial. But it should be understood 
that high or low prices for goods ex- 
changed and consumed inside of our own 

(Please turn to Page 380) 
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@ In 1881, the CANADIAN PACIFIC Railroad did a gross busi- 
ness of less than a million dollars. It had a mileage of less 


than 500 miles. 


@ In 1921, the company did a gross of nearly 200 million dol- 
lars. And, in the past ten years, the company has not failed 
once to earn its full interest charges and dividends on its 


_common stock. 


@ From a property value for the railroad alone of slightly 
more than /7 millions in 1883, the company has grown to an 
investment value of more than three-quarters of a billion 


dollars. 


The Remarkable Record 
of the Canadian Pacific R. R. 


By E. Marshall Young 


Associate Editor, THrt FINANCIAL Wortp 


ES; transportation, with its twin 

, functions, transformation and dis- 

tribution, has cleared the way for 
the broad forward push of civilization. 
The pack train and the covered wagons of 
’49 were the pathfinders. It remained for 
the “Iron Horse” of the steam railroad to 
make possible the peopling of the great 
reaches running back from the paths—to 
link the pioneer settlements. with the world 
they had left behind them. 

Through the agency of transportation, 
wilderness have been reclaimed and un- 
charted lands have become the seats of 
empire. 

The dream of yesterday is the colossus 
of today. 

The CANADIAN PaciFic RaiLway began 
as a dream. It was conceived by Sir 
Joun A. MacDona.p, Canadian “Father 
of Confederation” as the grand geste of 
his bold scheme of empire-building. 

Originally, the road was a Government 
project. It was intended as the means of 
bonding the Pacific Coast settlements with 
the Eastern Provinces of the Dominion. 
In 1881, however, a daring group of men 
formed a private corporation and took the 
project over. Few believed that any real 
success would be achieved. It was con- 
sidered a fool’s errand. 
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Today, the company’s ownership of rail- 
ways, lands, steamships, and what not, rep- 
resents a value in excess of three-quarters 
of a billion dollars. 

The CanapiaANn Paciric is the largest 
railroad system on the continent, and is the 
only complete transcontinental line. It 
operates some 13,000 miles of track from 
St. John on the Atlantic to Vancouver on 
the Pacific Coast. Its flag follows the path 
of traffic around the globe. 

Its capitalization of 634 million dollars 
is the third largest on the continent, com- 
paring with leading American transporta- 
tion companies as follows: 


Capiial* per mile 
Atshieen:. ......... $632,593,869 $54,169 
Pennsylvania ........ 975,316,979 132,895 
Union Pacific ........ 691,502,130 84,288 
oS eae SR 47,198 


*Not including equipment trusts. 

The foregoing comparison shows that the 
capitalization of the Canadian Pacific is 
comparatively low, both on a per mile basis, 
and in relation to the value of the proper- 
ties of the company. 

It is a remarkable tribute to the genius 
of the men who have guided the road 
through its formative period, and through 
the lean and the fat years since it became 
a factor in North American transportation 
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ae 


that it has been 
prought to its present position as one of 


transformation, 


and 


the strongest systems on the continent with- 
out the debt with 
the exception of a mortgage for a little 
more than 3 


issuance of mortgage 


millions on a small branch 
line. 

An authority has described the financ- 
ing of the C. 
economical ever accomplished by any rail- 
road.” 


P. R. as “one of the most 


Few railroads have as complete a record 
for distributions to shareholders. In 
1882, one year after the formation of the 
present company, dividends were initiated. 


its 


Of course, during the decade rollowing, 
dividends of 3 per cent per annum were 
guaranteed by the Canadian Government. 
That part of the inducement which 
the latter was obliged to make in order 


was 


that the British capitalists who had agreed 
to back the venture might be compensated 
for the risks they assumed. 

3ut, in the forty-two years of the life 
of the company, in only a single year was 
there a skip in the payments on the com- 
That was in 1895. 


mon shares. 


Total Cash Payments 


An idea of the extent of payments made 
since organization will be gleaned from 
the fact that, to December 31, 1921, cash 
payments to holders of stock 
totaled $382,504,900. That amount is equal 
to 66 per cent of the total capitalization of 
the company. It is equal to 1.47 times the 
total of common stock outstanding. 

The 10 per cent rate on the 
common was inaugurated in 1911. Seven 
per cent of that rate comes from the opera- 
tions of the railroad. 


common 


present 


The balance is pro- 
vided for from special income, which issues 
from investments in steamships, telegraphs, 
hotels, and other properties. 

However, a company may have an en- 
viable record for dividend distribution, 
without having as favorable a record for 
earnings available dividends. Occa- 
sionally, a company will pay liberal divi- 
dends for a period, but they will be at 
the expense of the property. 


not be, 


for 


There may 
chargeoffs 
Net 


earnings may not be sufficient, if properly 


for example, proper 


for depreciation, and other items. 


calculated, to provide a proper margin of 
safety for the high dividend rate. 


In the case of the CANADIAN PACIFIC, 
the record is remarkable. In past few 
years, the road has been compelled to 


operate under conditions not unlike those 
which hampered the railroads of this coun- 
trv. But in no year during that distress- 
ful period did the road fail of earning the 
full dividend rate. 

In the past decade, annual earnings for 
the common stock have averaged $13.85 a 
share. In that most difficult twe!ve months 
of 1921, the stock earned $11.13 a share. 
And the smallest profits realized in the 
past decade were recorded for 1919, when 
the common earned only $10.81 a share. 

An interesting exhibit bearing upon the 
operations of the decade reterred to, would 
be a comparison ot the average operating 

(Please turn to Page 381) 
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analysis confined largezy to the speculative 


possibilities of the common stock— 


€ 


Is the stock of UNITED STATES STEEL COMMON being held 


in reserve for the culmination of the present bull market 
and will industrials be distributed under cover of this ad- 


vancer 


An interesting discussion of prospective earnings, financial 


condition and market position. 


The Outlook for 
United States Steel Common 


‘By Adam Pryor 


ILL U. S. Steel resume its mar- 
W ket leadership before the present 

upward movement is over and 
will the advance in this issue afford the 
speculative stimulus under cover of which 
distribution of the will 
made?’ Many of the best informed market 


students hold to this theorv. 


industrial list be 


There arc 


persuasive and 


even convincing “reasons 

why.” 
The market action of the stock during 
the past week when it went through its 


“resistance point” of 108% has doubtless 
given chart followers a lot of encourage- 
ment. But sounder faith is inspired by a 
careful examination of the annual report 
of this great corporation. In the first place 
U. S. Steel annual reports are models for 
other corporations to follow. Full data is 
given regarding its multitude of activities 
during the year and this in turn is supple- 
mented by ieports during the year giving 
the carnings by months as well as the 
volume of busness on hand. If all cor- 
porations followed this estimable practice 
it wou:d do much toward taking the guess 
0 it of speculation. 
To get back to U. 
nual report. Despite having to dip into 
surplus to the extent of $10,981,000 to 
maintain the $5 dividend rate on the com- 


S. Steel’s 1922 an- 


mon during 1922 a gain of $12,425,000 in 
cash is reported. Net liquid assets are at 
the high total of $536,271,000. This is cer- 
tainly an ample working capital to take 
care of a gross business of one billion 
doliars yearly. 

Net earnings were $2.83 per share of 
common compared with $2.24 per share in 
1921. 


to 


The usual heavy charges were made 
depreciation, sinking funds, ete., and 
funded debt was substantially reduced. 

A program to improve plants by the 
expenditure of $65,000,000 is under way 
fcr 1923 which was authorized late in 1922. 
The major portion of this work will re- 
sult in greater operating efficiency in exist- 
ing plants rather than in plant expansion. 

Employes subscribed to slightly more 
than 100,000 shares of common stock at 
$107 per share and this is gradually re- 
ducing the floating supply and is not with- 
out its market significance. 

Certainly no industrial corporation of 
size has the prospects, indicated values, 
position, leadership in its field 
and management that this corporation en- 
joys. These in turn endow it 
usual speculative possibilities. 

A corporation which has in the last 
twenty years earned $750,000,000 
(Please turn to Page 374) 
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Intelligent Public Protection 


€ As the greatest financial mart of the world NEW YorRK STATE should also 


stand in the foreground as an example of how to intelligently protect the 
public against all forms of financial chicanery. 
@ For this reason it should not favorably consider either the LOCKWoop or 
the SHERIDAN bills now before the legislature, since both contain structural 
defects which would defeat their purpose. 


€ [LEGISLATION which would develop facts upon which investment values are 


dependent is the best protection that can be devised. 


tions are also suggested in this article. 


VEN should the Lockwood bill, 
8) which has already been passed by 


the Senate, and is now before the 
\ssembly for its consideration, and the 
Sheridan act, another measure proposing 
. more rigid control over the stock broker- 
ce business, fail to get through the legis- 
lature much has been gained for the cause 
of legitimate and sound finance as a re- 
ult of the widespread interest these pro- 
posed financial reforms have aroused. 

\t least to those interested in protect- 
ng the people from all forms of financial 
chicanery the discussion which has cen- 
tered around the Lockwood and Sheridan 
ills assures a sufficiently stirred up pub- 
difficult to 
procure the passage of a real, sensible and 


lic sentiment to make it less 
workable law, that will act as a depend- 
able watch dog over the savings of our 
investors. 

Such a law should have its origin in 
New York State, which as the leading 
financial mart of the world, should be in 
the foreground as the champion of legiti- 
mate finance, rather than the laggard which 
she has been so far. If the Empire State 
could frame a law that on one hand would 
minimize the hand 
place no hindrance in the way of legiti- 


fraud, and on other 
mate financial undertakings it could read- 
ily become the model for national law. In 
that event the pirate of promotion and the 
bucketeer of the stock market would not 
be able to get far, for they would be op- 
posed by the two most powerful agencies 
that could effectually control their activ- 
ities, 

Remove the Defects 


In this respect neither of the two bills 
submitted to our Solons muster up to real 
constructive legislation. Both have im- 
bedded in their form serious defects, which 
are bound to develop more harm to legiti- 
mate finance than render assistance to the 
investment public in selecting the right 
type of securities, or broker. This state- 
ment is not predicated upon any theoret- 
ical conclusion, but is based upon demon- 
strated experience with similar laws now 
in force in several of the states. 

When Kansas enacted the first Blue Sky 
law it was hailed by investors everywhere 
as the best remedy yet proposed to kill off 
fraud in finance. So well was it regarded 
that more than twenty states passed simi- 
lar laws. Since these laws are not new, 


March 24, 1923 


By LANDON C. GATES 


but have had plenty of time to demon- 
strate their value they can be properly ap- 
praised as to efficacy in preventing fraud. 

That they have proven failures is a dem- 
onstrable fact, and that being the case at 
least New York State should heed the les- 
Its 
than have 
the existing laws, for these were in op- 


son and not adopt similar legislation. 
law would invite more abuse 
eration in communities where financial ac- 
tivities are more or less restricted. 


Outstanding Examples 


Iinois, with its blue sky law, could not 
prevent a notorious swindler like Kriehel 
from setting up a partial payment stock- 
selling plan, by which he robbed the pub- 
lic of over $4,000,000, before his theft fac- 
tory closed down. This is but one out- 
standing example of how the laws break 
down. Ohio, also, has a Blue Sky law, 
but despite the fence it attempted to draw 
around its state boundaries her citizens 
have not escaped from the claws of the 
crooked financiers. Other states have had 
similar experiences. 

Irrefutable evidence of the structural 
weakness in laws of the Blue Sky type is 
also provided by the increase in loss every 
year by the public in a class of securities, 
which on their faces were stamped with 
deception, or with the sickly badge of 
hopelessness. 

Now one sound reason for this failure 
is that it puts the responsibility of en- 
dorsement of securities and personal char- 
acter upon the shoulders of some au- 
thority designated by the State. When 
such paternalism is conferred it is always 
dangerous, especially among investors who 
prefer to leave it to others to recommend 
what securities are best for them to buy, 
or allow others to vouch for the integrity 
of personal character. 

To act in such an advisory character re- 
quires the highest technical and financial 
skill. Even such experts are compelled 
sometimes to acknowledge they would not 
dare to prophesy the future of an unde- 
veloped project. It may just be an idea, 
or its basis for seeking capital a blue map, 
yet being honestly conceived, stands a 
chance of becoming a money-maker. 

One could imagine, in states where a 
Blue Sky law was in operation under the 
direction of an inexperienced commis- 
sioner, the chances of an invention of such 
brilliant prospects as Ford’s car, were it 


Other recommenda- 


Iinven- 


compelled to seek capital. Such 


tions are being continuously developed, 
which require capital to commercialize 
them. But in certain states they would be 


shooed away on the ground that they were 
not investments. 


However, they are the foundations for 


investments. Ford is today one of the 
world’s richest men. He is also responsi- 
ble for making a number of millionaires 
out of men who were poor but twenty 
years ago. 

We should get away from the idea it is 
the function of a state to act as the pater 
in directing where the individual should 
put his money. Its duty is to see to it 
within the fullest limit of its law-making 
power that fraud is prevented, and there 
its activities should cease. They have the 
right idea in Great Britain of controlling 
which like para- 
sites attempt to attach themselves to her 


the undesirable element 


investment and stock brokerage activities. 
There the fullest publicity is exacted in 
regard to all the vital details entering into 
securities, and such essential information 
is always on file for the investment public 
to consult. 

Where there is daylight there is sure to 
he the smallest per cent of theft. This 
would be New York State also 


for if the newspapers and periodicals, de 


true in 


voting their attention to financial discus- 
sions, analyses and activities could have 
access to such information, 
then sufficient publicity would be spread 


dependable 


to prevent most of the major frauds, and 
the weaklings pointed out in time to save 
the 


loss. 


investment public from considerable 


Procuring Evidence 


By such a law, patterned after the Brit- 
ish Companies Act, evidence of fraud is 
more readily procurable. If this law 


would also provide that any person swear- 
ing to false information is guilty of per- 
jury, as well as dishonesty, many who 
now permit their names to be used as di- 
without full in- 
vestigation, would think twice before care- 


rectors of enterprises, 
lessly placing themselves in a position for 
a trip to the penitentiary. The crooked 
promoter in turn would find one of his 
most helpful agencies taken away from 
him. 

Another defect in the Lockwood law is 
its proposition to incorporate the New 
York Stock Exchange. That would prove 
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a most dangerous step, since it would sur- 
round this organization with a web of law 
that could be resorted to by clever attor- 
neys to prevent this organization from en- 
forcing disciplinary measures, whenever a 
member is detected doing something inim- 
ical to public interest. The incorporaton 
of the Exchange is not necessary in order 
to protect the public from unscrupulous 
and designing brokers. 
law required. 


Nor is a license 


That, too, would be a grave mistake. 
Scheming brokers would resort to every 
trick they could think of to obtain a 
license, which would enable them to swin- 
dle the people more readily since they 
could show such certificates of character 
as proof that the great state of New York 
certifies to their honesty and to the sound- 
ness of any financial proposition they are 
engaged in financing. 

Under Supervision 


It would be much safer and far more 
practicable to put the stock brokerage 
business under the supervision of the State 
Banking Department, only to the extent of 
ascertaining the solvency of those engaged 
in it. 

There could be no legitimate objection 
with such an effort to accord the public a 
greater degree of protection, no more than 
there would be with the banks or the in- 
surance companies. The brokerage busi- 
ness involves a fiduciary relation to the 
public. It accepts money for the purchase 
of securities, and the buyer must trust to 
luck and to the general reputation of his 
broker to get his securities when he has 
completed his payments or sells his securi- 
ties. 

This method of business is no different 
than the insured expecting the payment of 
his policy after having paid in for a good 
many years’ premiums, or the depositor of 
a bank getting the money he has entrusted 
to his institution, until he needs it. The 
state sees to it that both these businesses 
are conducted in a manner to assure the 
fullest measure of such protection. It 
should also see to it that when a broker 
invites clients to deal with him, that he is 
solvent enough to make delivery of secur- 
ities at demand, and that he does not use 
his customers’ capital to speculate on his 
own account. 


I should call this intelligent regulation. 
It would exert by far a more beneficial 
influence for honest financing of every 
character than all the laws so far pro- 
posed and already in operation. Since this 
article has been written the Assembly has 
killed both the Lockwood and 
Acts. 


Sheriden 


Otis Steel Advances 
Rating “C,” Guenther’s Appraisal 

Preferred stock of Otis Steel has been 
advancing steadily from week to week, 
and has been accompanied by extreme 
Outlook for divi- 
dend resumption on the preferred appears 
to be in prospect, and the company is pre- 
paring to double its capacity for finished 
steel. 
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Selling Below Their 1922 High 


@ Which stocks will score the biggest advance between now and the end of 


the bull market? 


@ An interesting tabulation by groups which gives 1922 high market prices 


and present prices. 


@ Which groups look most attractive taking all factors into consideration? 


By Martin Wade 


N a broad upward market movement 
] in which the advance has already been 

substantial it becomes increasingly 
difficult to select stocks for speculative 
purposes. There is little indication other 
than a further general advance in common 
stock prices. 

I have therefore compiled a tabulation 
of a number of stocks and classified them 
by groups which helps point the way to 
those issues which may be “selling out of 
line.” On the theory that the most rapid 
speculative movements are made in the 
final stages of a bull market it requires 
great discrimination and some good for- 
tune to select issues which will advance 
substantially. 

The compilation on the opposite page 
represents those stocks which are stil! sell- 
ing below the high prices established dur- 
ing 1922. It does not follow by any means 
that just because a stock sold at 100 in 
1922 and is at 80 now that it will again 
duplicate or surpass the 1922 high price. 
That would make speculation too simple a 
matter. But there is some logic to the 
theory that those stocks which sold higher 
in 1922 than now and whose fundamental 
outlook has materially improved since the 
former high prices were established and 
that face a good earning outlook for the 
coming months should be in line for higher 
market prices than those now prevailing. 
That, of course, is conditional on the as- 
sumption first made that the broad upward 
movement in common stocks will continue 
for some months yet. 

It will be noted that the group most 
strongly represented numerically is the 
railroad division. In this group high prices 
were established in 1922 because of the 
excellent earning outlook and sharp de- 
clines occurred when adverse congressional 
legislation was proposed. The threat of 
adverse legislation has been postponed un- 
til next December. indication 
which includes forecasts of usually pessi- 
mistic railroad executives points to the 
most profitable year in the history of the 
railroads. The strikes are behind them, 
expenses are getting under control, they 
face a capacity volume of business and 
substantial gains in net earnings seem as- 
sured. 

As has been pointed out in THE FINAN- 
cIAL Worip it is well to discriminate 
among the industrials. Those that are 
still selling at a relatively low price level 
and are in line to benefit by inflation should 
be favored. The good steel stocks come in 
this group. They were advanced during 
1922 on merger possibilities and can be 
further advanced in 1923 on earning outlook. 


Every 


Reports just published indicate that the 
farmers received more than 14 billion for 
the 1922 crops compared with more than 
12 billion for the 1921 crops. Present 
trend in commodity prices (with normal 
crops) indicates that this important group 
will reecive more for their 1923 crops than 
they did for those of last year. The bene- 
ficiaries of the increased purchasing power 
thus generated for the farmer are those 
industries which sell him,.i.e., the mail 
order houses, the fertilizer companies and 
the agricultural implement companies 
The two latter groups are selling consid- 
erably below their 1922 high prices. 


In my judgment the outlook in the three 
groups above discussed is more clearly 
defined than in any of the other groups 
which contain stocks still below their 1922 
highs. There has been some improvement 
in the outlook for the shipping group but 


‘there is still a great deal of idle tonnage 


and ocean freight rates are at low levels. 


This compilation was made largely be- 
cause of the great number of requests re- 
ceived from readers of THE FINANCIAL 
Wortp who wanted a list of stocks that 
were “selling out of line.” The 1922 high 
price level is one guide, of course, but it is 
not any more than an indication. This is 
borne out by the fact that nearly all the 
copper and sugar stocks are now selling 
above their 1922 high prices and from al! 
present indications should advance fur- 
ther. The same may be said of the auto- 
mobile tire stocks. 


The need for great discrimination in 
view of the present relatively high price 
level of many stocks is clearly apparent. 
It is obvious that those commitments which 
take into consideration good prospective nc! 
earning power, a fairly safe return in ex- 
cess of current interest rates or good pros- 
pects for an increase in dividend payments 
and a relatively low price level are on a 
safer basis is less subject to violent decline 
in any general market reaction than would 
be the case in those issues where most of 
the good news is out, where the yield is 
low, where the price level is high and 
which can only be advanced further by 
competitive speculative bidding on the 
part of the public. 


I am stressing the importance of giv- 
ing consideration to these factors not be- 
cause I do not think the general market 
will advance substantially from present 
levels but because the time has come when 
a word of caution should be issued and 
because experience shows that prices reach 
their highest level when public participa- 
tion becomes most frenzied. 
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Stocks Selling Bel 1922 High 
r 8 . . . . 
lhe tabulation below gives a list of the active common stocks 
. ~ ~ bd - 
traded in on the New York Stock Exchange which are selling 
‘ ‘ ‘ ‘ “ 
substantially below their high prices of 1922. Some of these 
doubtless will not equal the 1922 high prices during the cur- 
. ‘i 
rent bull market. The majority of them are expected to do so. 
A discussion of the various groups is given on the opposite page. 
STEEL AND IRON TOBACCO 
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ther'’s ther’s 
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OREIGN developments provided 

the wheat market the past week 

or so with the main incentives 
for advances into new high ground for 
the present price swing. The main 
feature which stimulated buying of 
futures was the revival of the foreign 
buying of Manitoba wheat. Both the 
continent the United Kingdom 
took the Canadian wheat in large vol- 
ume, thereby cleaning up a large quan- 
tity of so-called distressed wheat which 
has been giving the bears a great deal 


ot concern. 


and 


Foreign distributors are waking up to 
the fact that Canada has about the chief 
surplus now existing, and future needs 
have been anticipated on quite a liberal 
scale. The point naturally is made that 
this foreign buying of wheat is not tak- 
ing any grain from this country. How- 
ever, the existence of the big Canadian 
surplus has been used as the major price 
depressing feature in our wheat market, 
and therefore, the partial elimination of 
this surplus may justly be considered 
a bullish factor. 

It is noteworthy in connection with 
the export situation to note that Aus- 
tralia is 


shipping about half as 


much wheat weekly as a year ago, and 


only 


that the wheat of that country is bring- 
ing a premium abroad of about 8%c per 
bushel over Manitoba. Australia is one 
of the countries counted as a keen com- 
petitor of this country. Incidentally 
Argentine shipments are much less also 
than a year ago, on passage stocks are 
14,000,000 bu. less than the same time 
a year ago, while European stocks are 
conceded to be extremely light. Wheat 
arrivals on the other side are going into 


almost immediate consumption. 


Profit Taking 


An upturn of about 5c from the re- 
cent low point provided the bulls with 
more profits than they have had in sev- 
eral months. As a result there was heavy 
profit taking the forepart of the current 
week. Prices slipped back in conse- 
quence as outside buying is still timid, 
mindful of the reverses of the past few 
months. On the setbacks the buying 
has been of the same general character 
as for some time past. 

Stocks of wheat at Chicago are only 
about 2,180,000 bu., certainly not an im- 


pressive quantity. Some wheat is be- 


ing sold to come here from Omaha, and 
there are vague intimations that some 
lake 


ports may be brought back here at the 
opening of navigation. 


of the wheat afloat at the eastern 


This intimation, 
however has not caused any great alarm. 
The time of accumulating supplies in 
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all the leading grains is probably past 
for this season, and the contention of the 
bulls that it is illogical for cereal prices 
to decline against the current of ad- 
vancing prices in nearly every other 
commodity, appears sustainable by the 
general logic of the situation. The cold 
wave increased the apprehension in re- 





gard to the crop outlook west and south- 


west. 

Chicago has a stock of corn of 17,269,- 
000 bu., which compares with 14,225,000 
bu. a year ago and 12,986,000 bu. two 
years ago, but the visible supply stocks 
are only 30,548,000 bu., compared to 49,- 
509,000 bu. a year ago, while on passage 
stocks of corn are 9,580,000 bu., com- 
pared to 28,355,000 bu. the same time 
last year. Chicago, therefore, has more 
than half the visible supply of corn. 
Outside of this one factor there are few 
outstanding features of a depressing kind 
in corn. 


General Motors Good Showing 


@ Annual Report 


for 1922 shows big increase in earning power. 


@ All bank loans paid off and financial position strengthened. 


@ Volume of units produced breaks all record. 


of profit. 


A discussion of margin 


By Felix Bryson 


REMARKABLE reversal of earn- 

ing power is revealed in the 1922 

annual report of General Motors. 
In 1921 a deficit after all charges and divi- 
dends of $65,459,000 was reported as com- 
pared with a surplus of $34,890,000 simi- 
larly computed for 1922. In other words 
the corporation made a showing of about 
$100,000,000 better in net in 1922 than it 
1921. 
accounted for by inventory writeoffs and 
taken into 1921 
earnings and to some extent credited to 
1922 expenses. 


did in A large part of this was 


other losses which were 
However, the showing is a 
most gratifying one. 

Financially, the corporation got its house 
in better order, largely through the pay- 
ing off of nearly $50,000,000 owing the 
banks at the close of 1921. Current assets 
increased to $180,239,000 and current lia- 
bilities decreased to $53,763,000 leaving a 
net working capital at the close of the 
year of $126,476,000 compared with but 
$96,581,000 at the close of 1921. 

The number of units sold broke all pre- 
vious records, reaching 456,763 and the 
net sales totaled $463,707,000. After pay- 
ment of regular dividends on the deben- 
ture and preferred stock there remained a 
balance of $45,067,000 applicable to the 20,- 
557,767 shares of common stock outstand- 
ing or the equivalent of $2.19 per share. 
Dividends of 50c per share were paid on 
the common late in 1922 and since then it 
has been put on an annual basis of $1.20 
per share. In single months plants were 
operated up to 80 per cent of capacity and 
the average for the year was 70 per cent. 
The expansion plans of the company which 
were entered into during the inflation period 
are practically completed and that these 
facilities are being brought down to normal 
values is indicated by the increase in de- 
preciation charges from $6,751,000 in 1921 
to $13,585,000 in 1922. 

To will be 
able by a larger volume of business dur- 
ing the current year to offset rising costs 
is a speculative question. Some time late 


what extent the company 


in 1922 John W. Scoville, statistician of 
the Maxwell Motor Co., made some very 
interesting estimates as to costs and profits 
in the automobile business. He estimated 
that on 109,000 cars produced ‘in April, 
1922, a net of $19,491,000 was realized. 
For the same number of cars produced in 
November, 1922, he estimated a net of 
$4,422,000. This was attributed to rising 
costs and the keen competition in the in- 
dustry bringing on cuts in prices, which 
combined made for decreased net. 


Just how any individual company is far- 
ing during a period when the broad trend 
is toward a smaller profit margin is diffi- 
cvlt to discover. In the case of General 
Motors, however, we are fortunate in hav- 
nz the account 
balance sheet for the first ten months of 
1922 as reported to the New York Stock 
Exchange and by subtracting the results 
for the first ten months 


available income and 


from the entire 
year some light on the earning power dur- 
ing the last two months is thrown. 


In the first ten months of 1922 General 
Motors reported its proportion of the net 
income available for dividends as $49,100,- 
009 the twelve months the same 
amount is reported as $51,496,000. In other 
words earnings for the first ten months 
averaged nearly $5,000,000 monthly while 
for the last two months they averaged 
£700,000 monthly. It is only fair to state 
that there were a number of year end 
adjustments which may have changed this 
showing to some extent but it clearly indi- 
cates the trend toward a smaller margin of 
profit and indicates the necessity of dis- 
tinguishing 


For 


between and 


net earnings. 


gross earnings 


THE FINANCIAL Wortp has from time 
to time shown that the manufacturing 
companies are the ones that profit least in 
the early inflation stages as their costs go 
up and they cannot advance prices. The 
single instance in the case of General 
Motors forcibly demonstrates that impor- 
tant point. 
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excellent record. 





@ A successfully refinanced PUBLIC UTILITY that is making an 


@ What a SUPERPOWER SYSTEM is and how MUSCLE SHOALS 
development will affect the company. 


The Good Showing of 
Tennessee Electric Power Co. 


By Montgomery Clay 


INCE the successful financing of the 
Tennessee Electric Power Company 
last year a number of important de- 
velopments have taken place which have 
caused a sharp upward trend in the mar- 
ket its The most impor- 
tant of these doubtless was the substan- 
From 


of securities. 
tial increase in net earning power. 
the longer range viewpoint there are also 
a number of factors that are crystalizing 
in the developments that mean greater 
prosperity for this Company. 

In order to get these at first hand 1 had 
a talk with Mr. C. M. Clark, chairman of 
Mr. Clark’s views on the fu- 
ture of Tennessee, the connecting up of the 


the board. 


company with the “superpower system of 
the South,” what the development of 
Muscle Shoals will mean and why the 
directors have authorized the expenditure 
of nearly $3,000,000 for additional facili- 
ties, are all of timely interest. 


Rendering Service 


the future of this 
it might be well to briefly sketch 
the background of its operations and the 


Before discussing 
g 


property, 


nature and extent of the public service it 
The Company’s business is the 
operation of a system for the generation, 


performs. 


transmission and distribution of electric 


energy and operation of street railways. 
The prosperous and thriving cities of Chat- 
tanooga and Nashville are the base of the 
Here the customers 
served have increased from less than 27,- 
000 in 1916 to more than 48,000 in 1922. 
Over 
is generated 


company’s operations. 


90 per cent of the electrical energy 
by hydro-electric power 
plants which are supplemented by steam 
plants which on account of proximity to 
This 
combination of hydro-electric plants and 
steam plants operating together makes the 
most economical method of generation of 
electrical power on account of the variable 


the coal fields can generate cheaply. 


seasonal stream flow of the rivers upon 
which the hydro-electric plants are located. 
During the months of high stream flow 
almost the entire supply of power comes 
from the hydro-electric plants, the steam 
plants being held in reserve and coming 
into the dry 
months of the year as supplementary to 
the hydro-electric plants. The electrical 
generating stations of the company have 
a total capacity of 152,000 hp., of which 
108,000 hp. is in water-power plants. The 
future development will be partly in hy- 
dro-electric capacity and partly in steam 
capacity. 
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active operation during 


The territories served embrace a large 
portion of the eastern half of Tennessee 
and is rich in natural resources. The in- 
dustrial development has been progressing 
at a swift pace and its wide diversification 
is indicated by the presence of textile 
mills, iron and steel plants, metal refin- 
lumber mills, etc. The accompany- 
ing map gives an interesting picture of the 
location and extent of the company’s fa- 
cilities. 


eries, 


Expansion Forecast 


C. M. Clark, who 
with the property 
“bull” 
about that and he is seeing his early visions 
swiftly 


identified 
years, iS a 


has been 
for many 


on Tennessee. There is no doubt 


of communities 


and 
their even more swiftly expanding use of 
electrical His 
Tennessee is great 
the natural re- 
sources known to exist there and the in- 
dustrial the 


expanding 


energy become realities. 


faith in the future of 


and he bases it on vast 


progress made in territories 


served by 
“One 


ments has been connecting into the ‘super- 


the company. 


of our most important develop- 
power system of the South,’ and this should 
develop in better service to the public and 
greater earning 
Mr. Clark. 


1 asked him to tell, in simple language, 


power for the company,” 


said 





territories. 


serving adjoining 
For instance, the properties of the Ten- 
nessee Electric Power Company are con- 
nected with those of the Georgia Power 


companies 


Company, which, in turn, are connected 
with the Alabama Power Company, 
Southern Power Company, Columbus 
Power Company and Central Georgia 
Power Company. There is a_ meter 
at each property line and it measures 


the amount of energy taken by one com- 
from the other. If the Alabama 
Company were short they could get power 
from the Georgia Company and the latter 
in turn could obtain power from the Ten- 
nessee Company. In an emergency, par- 
ticularly, this is much more economical 
than to start up a reserve steam plant. As 
a matter of fact it creates a ‘power re- 
from which all connected therewith 
can draw promptly and economically and 
thus eliminate duplicate investment in re- 
This movement is ex- 
tending over the entire country and will 
do much to insure stability of industrial 
operations.” “7 


pany 


serve’ 


serve facilities. 


I then asked him how about the develop- 
ment of Muscle Shoals and how the ad- 
vent of Henry Ford is regarded. 

“The development of cheap power at 
Muscle Shoals would undoubtedly benefit 
our company as we are about 125 miles 
from that point and could draw upon the 
reserve power generated at that source. 
After all, 
of electrical energy and the 


we are primarily merchandisers 
cheaper we can 
obtain it the better off we are. The textile 
mills and have been de- 
veloped largely by the satisfactory labor 
companies prevailing in this territory, and 
the cheaper that power can 
the 


other industries 


be distributed, 
advantageous it will to the 
manufacturers and the general public in 


more be 


the various communities served. 
“Our need for additional sources of 
power due to the increasing service de- 





















just what his “Superpower” system was Mands caused the Board of Directors to 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Sedieetiiale 


American Beet Sugar— 


“ ” 


Rating “B 


It is estimated that American Beet Sugar 
will earn about $6 a share on its common 
stock for the year ended March 31. This 
company was favorably affected by tariff 
legislation and has been even more favor- 
ably affected by recent sharp advances in 
sugar prices. If there is any foundation 
for the statement of the Congressional Bloc 
that sugar is going to 20 cents, there is 
little doubt that American Beet Sugar 
common will again be placed on a divi- 
dend basis before the year is out. 


American Smelting & Refining— 
Rating “B” 


It is estimated that earnings at present 
are running at the rate of about $12 a 
share, which accounts for the very steady 
tone in this issue. A resumption of divi- 
dends is clearly indicated before the cur- 
rent year is out. This company has been 
one of the very large beneficiaries of in- 
creased mining activity throughout the 
country. 


American Woolen— 
Rating “A” 


Announcement of a 12% per cent in- 
crease in all wages, effective April 30, has 
been made by American Woolen Company. 
Due to the fact that mills are being run 
at full capacity it is possible for the com- 
pany to make this very substantial increase 
in wages. Doubtless keen competition for 
labor also had something to do with it. 
However, there can be little question but 
what American Woolen will have a very 
prosperous 1923. 


Baldwin Loco— 
Rating “A” 


This company has completed the order 
for 100 locomotives for Pennsylvania on 
orders received in 1922 and is beginning 
delivery on 375 additional freight engines 
on orders received in 1923. Transactions 
continue in heavy volume at prices near 


the record high for the current movement. 


Commercial Solvents— 
Rating “C” 
This new-comer on the New York Stock 
Exchange has been paying dividends at 
the rate of $4 a share yearly on the “A” 
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stock, but dividend action was deferred, 
despite the favorable earnings report, 
due to the necessity for making certain 
plant improvements designed to prevent 
chemical process difficulties. 


Computing, Tab. and Rec.— 
Rating “B” 

Since this issue was analyzed in THE 
FINANCIAL WorLD some time ago it has 
enjoyed an advance of more than ten 
points. It is expected that the 1922 an- 
nual report soon to be published will show 
earnings of double the present dividend 
requirements of $6 a share yearly. 


Kelly-Springfield— 
Rating “B” 

A sharp advance occurred in the tire 
stocks last week, led by Kelly-Springfield. 
This was doubtless due to the advance in 
tire prices. However, these prices are still 
below their pre-war schedules, and in view 
of firming up in rubber and cotton it would 


not be surprising if further advance took 
place. 


May Department Stores— 
Rating “A” 

1922 operations of May Department 
Stores reveal the broad improvement in 
earning power of this group. Net for pre- 
ferred and common stocks amounted to 
$5,504,000 compared with $3,789,000 in 1921, 
and was equal to $9.80 a share on the in- 
creased common capitalization. 


Ohio Fuel Supply— 
Rating “A” 

This company has maintained the same 
total cash disbursements after its 100 per 
cent stock dividend. It had been paying 
2% per cent in cash and 2 per cent extra 
in Liberty Bonds quarterly, and is now 
paying 1% per cent in cash and 1 per cent 
in Liberty Bonds. 


Pittsburgh Coal— 
Rating “B” 


Despite rail and coal strikes this com- 
pany reported earnings during 1922 of 
$5.02 per share of common stock, com- 
pared with $4.89 a share in 1921 which 
clearly indicates that the directors were 
extremely conservative when they omitted 
one quarterly payment last year. These 
earnings were made on the smallest output 
in the last ten years and speak well for 
what may be expected during the coming 
year. 


Union Bag & Paper— 
Rating “B” 

A substantial recovery in earning power 
was reflected in the report of Union Bag & 
Paper during 1922. The company reports 
a net equal to $6.88 a share on the com- 
mon stock compared with a loss in the 
preceding year. 


U.S. Realty— 
Rating “A” 

It is now estimated that including the 
earnings of the Fuller Construction Com- 
pany, U. S. Realty will show very close 
to $20 a share earned on its common stock 
for the year ended 1923. This will be a 
new high record in the earning history of 
the company. 


U. S. Rubber— 
Rating “C” 

Firmness in U. S. Rubber and tire 
stocks generally is attributed by Goodyear, 
Goodrich and Miller, following lead of 
U. S. Rubber in advancing tire prices 10 
per cent. It is expected the good rubber 
companies will show a very sharp increase 
in net earning power during the current 
year and further price increases are fore- 
cast. 


White Motor— 
Rating “B” 

White Motor has made a belated ad- 
vance to increasing prosperity of the motor 
truck industry. The company recently re- 
ceived an order for $500,000 worth of 
buses to be operated by a public utility 
company in Southern California. 


Wilson & Company— 
Rating “C” 

A sharp recovery in earning power was 
reported by Wilson & Company during 
1922, when net income of $1,123,000 was 
reported, compared with a loss in 1921 of 
$8,462,000. The net was equal to nearly 
$2 a share on the common stock, and it is 
expected that the economies inaugurated 
during 1922 will result in further increase 
in net during the coming year. 


Wright Aeronautical— 
Rating “C” 

In 1922 Wright reported earnings equal 
to $2.33 a share compared with $2.66 a 
share in 1921. Dividends are being paid 
at the rate of $1 a share yearly. The liti- 
gation with the government regarding 


war time contracts has not yet been settled. 
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Railroads i 





Baltimore & Ohio— 
Rating “C” 
Baltimore & Ohio was one of the most 
tive of the rails during the past week 
ind advanced substantially. The remark- 
ble recovery in earning power exhibited by 
this road during recent months leads to 
he expectation that dividends will be in- 
igurated on its common stock before 1923 
s out. 


Delaware & Hudson— 
Rating “B” 

Announcement that Delaware & Hudson 
had definitely changed its earning trend 
during March resulted in a further up- 
ward movement in the stock. President 
Loree believes the improvement which 
started in this month will continue, and in- 
crease sufficiently during the second half 
of the year so that the road will have no 
trouble in earning current dividend of $9 
1 share. March figures will show a net 
operating income compared to deficits in 
the preceding months, and steady gains in 
income are expected from now on. Dela- 
ware & Hudson appears to be one of the 
most attractive of the dividend paying rail 
tocks at present price levels. 


Erie— 
Rating “D” 

President Underwood estimates that for 
the first time in a number of months Erie 
will earn its full fixed charges for the 
month of March, and that earnings from 
now on should improve substantially. Noth- 
ing is now heard of the report of receiver- 
ship in Erie. 


Great Northern— 
Rating “A” 


One road that can be expected to make 
a very impressive earning report for Febru- 
ary is Great Northern. Last year a $12,- 
000 net was reported, whereas this year 
February gross is expected to 
about one million dollars, 


increase 
which should 
be reflected in a very substantial gain in 
net. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern as usual was the 
first of the roads to report its February 
results. These show net of $343,000 com- 
pared with $301,000 for February, 1922. 


The stock has been improving marketwise. 


New Haven— 
Rating “D” 

Gross revenues of New Haven were esti- 
mated to be running about 15 per cent 
ahead of a year ago, but this to a large 
extent is being offset by increased expenses. 
However, it is expected that the month of 
March will witness a very substantial im- 
provement in net earnings, which improve- 
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ment should be increased from month to 
month as the congestion on this road sub- 
sides. 


New Orleans, Texas & Mexico— 
Rating “A” 

A sharp run up in New Orleans, Texas 
& Mexico revived rumors that a consolida- 
tion with other Southwestern roads was be- 
ing negotiated. No official confirmation is 
available, however. The road’s earnings 
have been holding up very well, and the 
stock was recently placed on a $7 yearly 
basis. The stock sold as low as 31 in 1921. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Adams Express, com............. Bto A 
Ajax Rubber, com...................- D to C 
Conley Tin Foil, com............ A to B 
Hupp Motor, com. ........ gece BtoA 
Tren) Prod@ets, com:.............. C to B 
New York Air Brake, com....C to B 
Ohio Fuel, com. ......................B to A 
Rand Mines, com. ...................- C to B 
United Ry. Inv., com................ D te € 
Loose Wiles, 2d pfd................ Bto A 
Sloss Sheffield, com. ............ Bto A 
Iron Products, com. ............ Bto A 
N. Y. Air Brake, pfd............ Bto A 
Va. Iron Co. & C., com............ C to B 
Gimbel Bros., pfd. .................. Bto A 
*Com. Soivent A’ .................... B to C 
*Com. Solvent B .... C te BD 
Rewey Wheel —...2020. Bto A 
Pub. Serv. of N. J., com......../ A to B 
Pacific Mail, com: ................. D: to. € 





*Has deferred dividend. 




















New York Central— 
Rating “A” 

It is now expected that at the post- 
poned dividend meeting of New York 
Central, the payments will be increased 
to 6% and perhaps to 7% later in the 
year. The road is handling a large vol- 
ume of traffic and earnings during the 
current year are expected to be largely 
in excess of those of last year. 


Norfolk & Western— 
Rating “A” 

For 1922 Norfolk & Western reports a 
net income equal to $10.66 a share as com- 
pared with $7.50 per share in 1921. Net 
in recent months has not been making par- 
ticularly good showing, but this is doubt- 
less due to very heavy appropriations for 
maintenance. Earnings from now on are 
expected to show up better. 


Southern Railway— 
Rating “C” 

Southern Railway has contracted for 
a large amount of new equipment which 
should result in a big gain in net income 
as the road has been paying more than 


$4,000,000 yearly for renting outside equip- 
ment. Business in the South continues 
at a record level and every present indi- 
cation points to earnings on the common 
stock substantially in excess of those of 
last year when more than $4 a share 
was earned. 

Common stock of Southern Railway has 
become one of the most active on the list. 
That there is a reason for this increasing 
activity is indicated by the gross earnings 
of Southern Railway from January 1 to 
March 15. These total $38,126,000 com- 
pared with but $30,463,000 in the same 
period of 1922. 





Oils 





California Pete— 
Rating “B” 

California Petroleum reports profits 
equal to $16.72 a share on the common ~ 
stock for 1922 compared with $11.45 a 
share in 1921 and $9.30 a share in 1920. 
All records for crude oil production were 
broken last year. The stock has already 
enjoyed a very sharp advance, and as the 
preferred is entitled to participate in all 
dividends over 7 per cent with the com- 
mon stock, it appears to be a more attrac- 
tive medium than the common stock, at 
present price levels. 


Invincible Oil— 
Rating “B” 

Rumors are again current that control of 
this company has been secured by Standard 
Oil interests, and it is expected that even- 
tually some member of the Standard Oil 
group will be found in possession of a 
majority of the stock. Earnings at pres- 
ent are reported to be running at the rate 
of $4.50 a share yearly. 


Pure Oil— 
Rating “C” 

Directors of Pure Oil have authorized 
an exchange of one share of Pure Oil 
for 10 shares of Oklahoma Producing and 
Refining. Pure Oil already owns the 
majority of the common stock of this 
company. The earning outlook has been 
somewhat improved by higher crude and 
refined prices. 


Sinclair— 
Rating “B” 


Late last week the head of the Stand- 
ard Oil of New Jersey issued a very 
pessimistic statement regarding the status 
of the Mexican oil industry. This re- 
sulted in a sharp run up in American oil 
shares in which Sinclair was easily the 
feature. The latter company has large 
holdings of crude oil purchased at lower 
prices and it is estimated that there are 
$20,000,000 of “paper” profits on crude 
holdings purchased by its subsidiary which 
is jointly owned with Standard Oil of 
Indiana. 
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By THE OBSERVER 


So far as the public is concerned 
Rounding it is not so much interested in the 
Up explanation offered by the Presi- 
Corners dent of Piggly Wiggly that he 
dumped a million dollars into the 
“tock market to protect the holders of his company 
from the raids of pestiferous bears, and having ac- 
complithed his purpose was out to punish them, as 
it is in the commeridable action of the Business Con- 
duct Committee of the Stock Exchange in suspending 
the stock because of the corner in it. 

Since corners are intended to squeeze people “short” 
of stocks, there is always the danger that the inno- 
cent bystanders will be injured far more than will 
those for whom the cornerers are gunning. It has 
been the experience of corners maneuvered in the 
stock market that their after effects upon the security 
markets are injurious. They kill off confidence. The 
impression prevails that clever operators can manipu- 
late the market so that values are given an artificial 
appearance. 

This occurred in the Stutz corner when the stock 
was boosted up to $724 a share though its intrin- 
sic value was later established to be less than $40 a 
share. Old timers can remember the ill effects vis- 
ited on the stock market when Northern Pacific was 
cornered. 

\ security market loses its prestige as a free mar- 
ket expressive of tangible security values when it 
becomes possible to corner any stock. Furtunately 
it is in the power of the Stock Exchange to strike 
from.its list any stock when the evidence reveals an 
attempt to corner it. 

Were the Stock Exchange incorporated it would be 
impossible to take such swift action to curb misuse of 
its proper and legitimate functions. 


Once again the alarm is sounded 

Mexico’s that the oil production of Mexico 

Oil is fast petering out because of the 

Reserves encroachment of salt water. This 

time the warning is uttered by no 

les a person of prominence in the oil world than 

A. C. Beprorp, the chairman of the Standard Oil Co. 

of New Jersey. Though thundered forth from this 

throne it failed to shock the confidence of holders of 

securities in established Mexican oil properties as much 

as did the same statement made several years ago by 
the geologists for the State of California. 

However, Mr. Beprorn’s warning has not gone un- 
challenged. It evoked an immediate denial from Mr. 
DouHENY, as well as from the head of the Mexican 
Eagle oil interests, in which English capital is largely 


invested. From the latter source comes the gentle 


inference that the Standard Oil people are somewhat 
piqued over the losses they sustained in their Mexican 
operations, having entered that field somewhat late 
and consequently paying high for their holdings. li 
surface indications provide any evidence on the con- 
troversy regarding Mexico’s future oil production 
DourNy has somewhat the edge on Beprorp. The 
present earnings of his companies hardly suggest that 
they are approaching the stage of exhaustion. 

DoneNy contends that his companies are content 
to continue their activities in the undeveloped portions 
of their great Mexican holdings with faith in the even- 
tual prevalence of justice and good understanding in 
Mexico. 

Concea‘ed in his statement is the real troub'e with 
our Southern neighbor. That Government’s attitude 
toward its undeveloped oil resources is so hostile that 
capital fears to venture into their exploitation. Hence 
production is on the wane in the old fields, subject to 
invasion by salt water. This tendency is prevalent in 
all the coastal gulf fields. 

Well posted authorities seem to think that if Mex- 
ico would invite capital with more open arms all this 
talk of vanishing oil output would disappear as the 
fresh supplies of her rich and undeveloped oi! resources 
were developed. 


Ikighteen years ago when trust 

Old breaking was quite in fashion in 

Roman politics “Big Business,” as it was 

Day then misnamed, could call but few 

champions to its cause. Even its 

lukewarm defenders were afraid to raise their voices 

in its behalf for fear that they might be branded as 
friends of these industrial octopuses. 

That was not the case with Dr. JAMes R. Day, 
Chancellor Emeritus of the Syracuse University, who 
died last week in Atlantic City. He saw the so-called 
“trust” in a different light. To him it had merit and 
a place in the business life of the nation. With a 
much clearer vision he also realized it was a product 
of our economic evolution. This position he cour- 
ageously maintained despite the hostility his views 
aroused. 

In the years that have intervened since his con- 
trover-y over “Big Business” with THEopoRE RooseE- 
VELT public sentiment has undergone a great change. 
It has come to view it as he did, as a helpful influ- 
ence to our industrial life, instead of as a menace to 
free competition. 

In the thickest of the fight, like an old Roman 


Chancellor, Day stood his ground. In recent years 


it must have provided him with a great source of sat- 
isfaction to have found his views the sounder. Te 











him it must also have been gratifying to see these 
o-called “Trusts” largely ender the control of a multi- 
tude of investors. Many of these are recruited from 
the ranks of their own employees and are the very 
ones who, according to Day’s political opponents, were 
being ground under heel. 


“What a strange custom!” These 


What a are not words of our own choosing. 
Strange They form a trite comment, that 
Custom s.ruck us quite forcefully, which we 


heard an investor make upon read- 
ing an advertisement of a banking syndicate in offering 
securitie; when he reached the usual foot-note, “the 
‘atements presented above, while not guaranteed, are 
»iained from sources which we believe reliable.” 
“Why that observed this investor. 
“When I go to Tiffany for jewelry, Sloane’s for tapes- 
try, or to any other merchant with an established repu- 
tation, I do not expect them to send me with my pur- 
chases, a letter stating that, while they think their 
goods reliable, they cannot guarantee them. I do not 
expect it, for I am aware they would not knowingly 
sell anything they did not have confidence in. Their 
reputation is their guarantee to me.” 


statement ?” 


Is not that the view of the majority of investors? 
They are not inclined to blame investment bankers if 
accidents beyond their control bring about a reversal in 
the status of their securities. 
not always be guarded against. 


Such eventualities can- 


It is no wonder investors consider it strange when 
the phrase referred to is used in connection with se- 
curity offerings. Nowhere else is it employed save 
in investment banking, and, by some buyers of securi- 
ties, it is accepted as an admission that the banker does 
not himself feel safe of the ground upon which he 
stands. 


We merely reflect the observation of this particular 
investor to indicate the public’s viewpoint of this 
form of legal absolution from possible human errors. 


Part amusement and part curiosity 


Only is aroused by the latest Fordian 
Half effort of Rocer Basson to break 
Wrong into public print with his assertion 


that the present bull market receives 
its impetus from the money of the bootleggers. It 
eems to have caused as much comment as his un- 
solicited offer to the New Haven to act as its grave 
digger because he was so sure of it going into the 
hands of receivers. 

Whether right or wrong in his conclusions the well 
advertised Sage of Wellesley Hills is at least sure that 
as his own press agent no one can tell him anything 
new about the kind of stuff that breaks into the news- 
papers. The more sensational it is the more does it 
appeal to his craving for publicity. 
fall for it the more merry is ROGER. 


If the newspapers 


However, Wall Street is all stirred up about his 
statement, for it cannot detect any bootlegging money. 








If it is going anywhere it must be into gilt edged bonds 
or real estate, because it is said that the bootlegger is 


too crafty to speculate. This is the street’s theory. 

Yet, these dispensers of alcoholic cheer, making their 
money so rapidly, are to a certain extent gambling with 
it in stocks. To that extent BABson is not wrong. But, 
being as inexperienced in speculation as is the pro- 
verbial lamb the illegal profits they make are soon lost. 
This seems to be the usual fate of easy money—it 
does not stick. 


Some years ago the owner of one of Broadway’s 
most frequented restaurants was complimented for the 
patronage he enjoyed among well known Wall Street 
characters, but instead of being pleased by the remark 
he answered curtly “that what money they spent with 
him at night they usually took away from him nex1 
day when he went down to the street to speculate.” 


The effect on the market of boot!eggers’ money is as 
noticeable as i; the impression of a pebble upon a large 
body ef water, which by the way contributes half of the 
big profits these anti-Volsteadians, with a commercial 
bent of mind, are supposed to be earning in’ their 
legitimate business, 


In cost it may require the expendi- 


Building ture of more money to a corporation 
Good to make their annual report to its 
Will shareho'ders a document of human 


interest rather than a cold exposi- 
tion of the year’s financial operations, but it is always 
worth the additional outlay, because of the good will 
it cultivates. 

An enterprising corporation never stands still, it 
must constantly expand and as it does this develop- 
ment requires additional financing. Such new capital 
is more readily procurable from people already inter- 
ested financially and that thought should always be 
borne in mind by corporation executives. 


A recent example of catering to such good will! is the 
Year Book issued by the Consolidated Gas, Electric 
Light & Power Co. of Baltimore, which, in an interest- 
ing narrative, not only tells of the year’s earnings, but 
discusses utilities in general, as a public servant, as 
an excellent investment, provides interesting data on 
the history of the business, all of which is told so en- 
tertainingly that nearly every shareholder will read this 
annual report from cover to cover. 

When the time again appoaches for raising new 
capital the shareholder will say to himself any group 
of men who can run a business as well as they get out 
a financial report is well worth coupling up with, and 
they usually are. 


A report similar to the one issued by this Baltimore 
utility could even be distributed to every consumer in 
the city, and the expense would be easily justified, for 
it is a sermon in itself on how much a friend a good 
servant of this kind is to the people. 

It is to the future that annual reports should be 
addressed and not to what has occurred, for which 
reason neither time nor money are wasted in making 
them interesting. 


The Status of B. & O. Bonds 


If one simply sets aside the fact that the bonds of the Baltimore & Ohio 
were removed from the list of bonds legal for savings bank investments in 
New York, and looks at some of the salient statistics, perhaps a clearer view 
of the situation may be obtained. For example, the company in 1916 had total 


operating revenues of only slightly better than 128 million dollars. 
the revenues jumped to well above 200 millions. 


In 1922, 
If only normal improve- 


ment occurs in the next year, it is fairly well assured that the common 
stock of the company will not be more than a year or two in entering the 


dividend class. 


the Baltimore & Ohio earned a suff- 

cient net from operations to justify an 
estimate of indicated earning power for 
this year of about 21.10 per cent on the 
common stock. That estimate is arrived 
at by taking the actual results for the three 
months and making allowances for the 
seasonal variations for the subsequent nine 
months. 

If we take as our basis the actual re- 
sults for the six months ended January 31, 
last, and make allowance for seasonal 
variations for the succeeding six months, 
then there is an indicated earnings power 
of nearly five per cent for the common. 

The actual improvement, with the costs 
of the strike out of the way, is obvious, 
and it should be encouraging to holders of 
B. & O. securities. 

Using the three months actual results for 
the basis, the indication is that fixed charges 
would be earned about 2.39 times. 


Good Road Ahead 


It is our belief that the company last 
year was in much better position than the 
actual figures would indicate. It is to be 
remembered that a great portion of the 
coal operations of the company were sus- 
pended in 1922 owing to the strikes. The 
last quarter of the year, with the strike 


ik the three months ended January 31, 
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But if the rate of improvement recorded so far this year 
continues, the prospects are even better. 


over, there was a net income of over 11 
million dollars, as compared with a sub- 
stantial deficit in the third quarter. 

The company’s traffic is made up largely 
of coal and steel. The latter industry is 
stronger now than it has been in many 





months. The company also has a large 
tonnage of grain, and carries quite a sub- 
stantial proportion of manufactured prod- 
ucts. It is in a favorable strategic posi- 
tion for gaining passenger traffic. And, 
physically, the road is in much better 
shape than it has been in the history of 
the company, under the able management 
of President Willard. 

We are not skeptical as to the ability 
of Baltimore & Ohio to earn a substan- 
tial margin of safety for its bonds, and for 
that reason we regard the obligations as 
reasonably safe. We do not believe that 
the common stock will remain a non-divi- 
dend payer much beyond the end of next 
year at the outside, so that, for the long 
pull, the common stock, particularly in 
view of its recuperative power, is attrac- 
tive. 


Cosden Rather High at Sixty 


Cosden Oil this week was pressed above sixty, which, in view of last year's 
earnings, and the big advance that already has occurred, seems high enough 


as a present market valuation. 


Comparisons frequently are odious, but one 


cannot but regard the discrepancy between the current price of Texas Com- 


pany and Cosden with amazement. 


The former at this writing is selling some 


nine or ten points below Cosden, and few would deny that Texas is the 


stronger of the two companies. 


It may be that something may come of the 


reported contemplated merger of Cosden and Standard of Indiana. It may 
be that Cosden will sell a great deal higher. But it would seem that one can 
afford to wait and, in the meantime, could do better by purchasing some stock 


that is in a better technical position. 


CQUISITION of Cospen by Stan- 
A dard of Indiana was said, this 

week, to be on the way to comple- 
tion. Whatever truth there may be in the 
report can be told only by the officials of 
the two companies, and they have not, to 
this writing, divulged anything definite. 

Standard of Indiana would benefit by 
having CospEN’s production back of its 
refineries, and the latter would benefit by 
tying up with the other company’s refining 
and marketing facilities. 

But, to get closer to actualities, one must 
examine the earning power that is back of 
such a market valuation as $60 a share for 
CospEN. Last year, the company earned, it 
is estimated, about $12 a share for its 
stock. But that was before depreciation 
and depletion. If the company were to 
charge off for 1922 an amount equal to the 
reserve in 1921, there would remain about 
$4 a share for the stock, which would 
cover dividend requirements without leav- 
ing anything for surplus or a margin of 
safety. 


Dividend Rumors 


It has been rumored within the past 
few months that there were possibilities 
of a dividend increase for CospEN. It is 
true that earnings in the final quarter of 
last year were on an ascending scale. And 
there may be some merit in looking for- 
ward to a larger dividend distribution, the 
expectation being based upon probable 
earnings this year. But the result of last 
year’s operations, although it is estimated, 


does not suggest that such a development 
is an early possibility. 

CospEN has gone from around twenty to 
sixty, which is quite a substantial jump. 
Stock was sold to shareholders at forty, 
and the advance above that figure would 
seem to have been about completed. 

Although we would not care to assert 
that a higher price level will not be 
reached in the comparatively near future, 
we believe that there are other stocks 
which have not had opportunity to discount 
their outlook which would be better pur- 
chases at this time. 

Guenther’s Independent Appraisal 
Listed Stocks rates CospEnN “B.” 

——_0--——— 


Hudson & Manhattan Surplus 

Income account of Hudson & Manhat- 
tan for 1922 shows surplus after payment 
of interest on adjustment bonds of $836,- 
000 compared with 1921 surplus of $332,- 
000 and a deficit in 1920 of slightly more 
than one million dollars. Earnings thus 
far in 1923 show further increase over the 
1922 figures. 


of 


—— Qe 


Am. Brake Shoe Earnings 
Rating “A,” Guenther’s Appraisal 


Earnings of American Brake Shoe in 
1922 were at the rate of $9.60 a share for 
the common stock, compared to $4.41 a 
share in 1921. This report indicates a 
very strong cash position, and a further 
increase in the dividend rate during 1923 
is possible. 
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Prosperity’s Return in 1922 


UST to see how substantial and general the improvement in corpora- 
J tion earnings during 1922 actually was THE FINANCIAL WoRLD com- 

piled the returns for a single week. These contain reports for 1922 
made public during the week ending March 22 and the results form a most 
impressive exhibit. More than thirty companies are included and these 
represent a wide diversification of activity both from the standpoint of 
the nature of their business and their geographical location. In many in- 
stances they are representative companies of the industry in which they are 
engaged and reflect the trend during 1922 in their respective lines. 


This is a most important tabulation reflecting as it does the net earnings 
applicable to the common stock. In 1921 these thirty-two companies re- 
ported a net of less than $7,000,000 earned for the common shareholder 
while in 1922 the net similarly computed exceeded $134,000,000. The 
“proof of the pie is in the eating” and the proof of prosperity is in the 
mount that is being earned for the partners in the enterprise, namely the 
holders of common stock. 


While in many instances the margin of profit of manufacturing com- 
panies may be adversely affected by the secondary inflation period every 
present indication points to a continued improvement in the gross volume 
of business. If the inflation period lasts long enough for the manufacturers 
to get their selling prices up, they too will eventually benefit. 


The importance of the following tabulation lies in the very concrete evi- 
dence it gives of the returning wave of prosperity during 1922. 


Corporation Reports for Week Ending March 22 
Net Applicable to Common Stock 











Telephone Rector 3273-4 | 


B. R. I. 


Reorganization 


As specialists in the old 
and new securities of 
this system we shall be 
glad to have present 
holders and prospective 


investors consult with 
us. 
We have prepared a 


Synopsis and Analysis 
of the proposed Plan of 
Reorganization. Call at 
our office or write. 


W™ Carnesie Ewen 
Investment Securities 


2 WALL ST. — NEW YORK 























CAUTION | 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 














Company 1922 1921 Change | promoted | and floated every day ; | 
Amer. Brake Shoe .......- 1,452,000 656,000 796,000 Danial te parernaenghat 
Amer. Radiator ................ 5,550,000 2,837,000 2,713,000 jepaatign yremetrderetaeas 
Amer Giese... 3,216,000 1,407,000 1,809,000 ers-may sell them to the public— 
Bethlehem Steel ........ .......... 943,000 6,889,000 —5,946,000 —Then, more than any other time, 
Colt Det ie 2,956,000 1,900,000 1,056,000 the investor needs the experienced, 
Chi. Ind. & Louis R. R.... 405,000 64,000 341,000 critical, and disinterested advice of 
Clinchfield Coal ................ 646,000 601,000 45,000 a dealer who has nothing to sell but | 
Consolidation Coal ........... 2,558,000 2,239,000 319,000 service to his client— | 
General Motors .................._ 45,067,000 44,991,000 (def.) 90,058,000 a) ee | 
Harbison Walker ............ 2,312,000 1,555,000 757,000 ; | 
Hudson & Manhattan .... 836,000 332,000 504,000 | 
Kelsey Wheel .................... 1,623,000 1,606,000 17,000 
May Dept. Stores ............ 5,179,000 3,628,000 1,551,000 C. M. KEYS & CO. | 
National Acme .................. 805,000 (def.) 3,727,000 (def.) 3,727,000 60 Broadway New York 
National Transit ............... 930,000 1,853,000 —923,000 | 
New Eng. Power Co. 1,017,000 466,000 551,000 
N. Y. Shipbuilding ......... 1,026,000 1,997,000 —971,000 
Norfolk & Western .......... 13,435,000 9,124,000 4,311,000 
Phila. Company ................ 4,551,000 2,027,000 2,524,000 = 
Solar Refining... 879,000 304,000 (def.) 1,183,000 Bertron, Griscom 
Spalding, A. G., Bros....... 1,480,000 1,130,000 350,000 
Stand. Oil of Kansas........ 1,232,000 208,000 1,024,000 & Co. Inc. 
Stand. Oil of Kentucky.... 4,462,000 2,718,000 1,744,000 ? 

Stern Bros. Scaunnte te 756,000 672,000 84,000 
Timken Roller Brg. Co.... 7,724,000 2,276,000 5,448,000 
Union Tank Car .............. 2,463,000 163,000 2,300,000 
ie ae 14,433,000 11,395,000 3,038,000 
| |. ae 1,069,000 915,000 154,000 INVESTMENT 
Western Electric ................ 4,645,000 4,324,000 321,000 
_ je eo Ss 1,123,000 8,462,000 (def.) 9,585,000 SECURITIES 
Winnipeg Elec. Ry. .......... 734,000 728,000 6,000 
I NN icsiipccnensiats 523,000 598,000 —75,000 
Grand Total ................ 134,420,000 6,824,000 128,401,000 40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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The growth of an income from small to large pro- 
portions—step by step—is aided by the regular 
purchase of carefully selected investments. 
Equipment Trust Certificates are an attractive form of 


Let us send you our folder describing them. 


| The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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United States Steel 


(Concluded from Page 362) 














than it has paid out in dividends has a 
past that will whet the speculative appetite 
and certainly is in position to reward its 
stockholders generously with any return 
to normal earning power. The results of 
operations for the first quarter of 1923 
awaited with interest. It will 
doubtless be the best quarter from a net 
earmming standpoint since the deflation period 
set in. Operations have been at better 
than 90 per cent of capacity and trans- 
portation facilities have greatly improved. 


are keen 


The common dividend should be covered 
with a substantial margin to spare, some- 
thing which has not happened since 1920. 


Favorably Situated 


In many ways U. S. Steel is the most 
favorably situated industrial corporation in 
the 


country. It is thoroughly “integrate,” 


controlling as it does not only its raw 
material supplies but also the transporta- 
tion facilities to its mills and a geographi- 
cal distribution of these mills which give 
it great advantages in controlling the mar- 
ket for its 


words it 


finished 
book for the 
nearest the consumer and thus cut 


other 
mill 
down 


products. In 


can business 
subsequent freight charges. 

what this dollars and 
cents was brought out in the testimony of 
Judge Gary before the Lockwood Com- 
mittee in 1922. 


greatest 


Just means in 


The able head of America’s 
corporation testified that U. S. 
Steel could produce manufactured prod- 
ucts $3 a ton cheaper than could its most 
important competitors. This in a normal 
year would mean about $50,000,000 of ad- 
ditional profits. 

That pictures the earning power. 


374 


Let 


the balance sheet 
looks and what changes have been taking 
place. 


us now examine how 
First, it should be borne in mind 
that the bookkeeping methods are most 
conservative and that the balance sheet will 
understate rather than overstate values. 
We find that the equities applicable to the 
common stock are more than $250 per 
share. During the war when the corpo- 
ration made large profits there was no in- 
crease in stock capitalization and bonded 
debt was reduced by just about $100,000,- 
000. Plant capacity was substantially in- 
creased and the company lost no one whit 
of its supremacy in its field but it was not 
done by diluting the common stockholders’ 
equity. On the contrary the common stock- 
holder has been steadily benefited by the 
reduction in the outstanding senior securi- 
ties. At the close of 1921 (1922 figures 
are not yet available), the current assets 
exceed the current liabilities by $485,000,- 
000, almost equal to the entire common 
stock outstanding. Of these quick assets 
more than $250,000,000 was in cash or its 
equivalent. There is no questioning the 
financial strength of this corporation nor 
that it enjoys a cash position from which 
special distributions to common stockhold- 
ers could properly be made. 


Huge Surplus 


The surplus is equal to more than $150 
for each share of common stock and this 
is represented by No intan- 
gible “good will” or similar items appear 
and very liberal amortization charges have 
been made. The big bulk of this surplus 
has come from carnings plowed back into 


the property. If the company can earn 


real value. 





5 per cent on its sound value this would 
mean earnings of about 12% per cent on 
the common stock. With the advantages 
the company enjoys there is no reason why 
a forecast of average annual earnings {; rc 
the next ten years of $12 per share should 
be regarded as other than conservative. 
There is also no reason why the present 
dividend rate should not be increased with 
the return of normal earning power. It js 
possible, of course, that a stock dividend 
may be declared. There would be ample 
justification for such action. 

The most important single question then 
confronting the holder or prospective holder 
of the common stock is, “when will good 
earnings be reported?” 


Advancing Prices 


This is probably the right place to dis- 
cuss the status of the “Prince or Pauper” 
steel industry. Despite the vast expansion 
in plant capacity that took place during the 
war years the industry is more than 90 per 
cent employed. Prices of finished prod- 
ucts have been advancing every week. The 
margin for an improved net has been gain- 
ing steadily. The big question is will the 
present advance continue? While there is 
some question as to how much further 
commodity prices will advance there ap- 
pears to be but little question that further 
advances will take place. As was pointed 
out in last week’s FINANCIAL WorLp one 
of the big beneficiaries of any further ad- 
vance in commodity prices—any further 
trend toward inflation—would be the steel 
companies which are in control of their 
raw material supplies. U. S. Steel is pre- 
eminently such a company. The outlook 
for steadily increasing earnings during the 
coming months is excellent. 





A brief discussion of the “technical posi- 
tion” of the stock may not be amiss. In 
the middle of 1921 it was currently 
ported that one of the biggest pools in the 
history of the Street had been formed in 
U. S. Steel. The floating supply steadily 
decreased and an examination of the stock- 
holders’ list about a year ago confirmed 
the impression that the stock had gone 
into “strong hands.” Thus far the market 
action of the stock has given no signs of 
“distribution.” 


re- 


To many it has given signs 
of advancing to considerably higher price 
levels. 


Market Display 


It is admitted that nothing could stimu- 
late the industrial list like a strong market 
display in “Little Steel.” It must also be 
admitted that the ammunition for such a 
display is at hand. The strategy of keep- 
ing this stock movement in reserve for the 
culmination of the present bull market is 
also sound. At current price of 108 the 
3% points below its 1922 high 
was established when the outlook 
clear. That the stock will ex- 
ceed the 1922 high before the present broad 


stock is 
which 
was less 


upward market movement is over can be 
predicted with reasonable safety. That 
anything sensational will be done to bring 
about an unusual movement in the issue is 
more speculative but it surely is the one 
industrial that has all the possibilities. 
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Outlook in Bond Market 


(Continued from Page 359) 

















by resorting to the Federal Reserve 
tem. The factor that is driving up in- 
terest rates is the advance in commodity 
prices. If the Federal Reserve board at- 
tempts to stop this advance in commodity 
ices, or inflation as it is more popularly 
known, its weapon is to increase interest 
ites. If it does not, interest rates will 
idvance anyway. There appears no al- 
ternative to a further advance in interest 
rates and a further decline in high grade 
jong term bond prices. There appears to 
little speculative profit possibility in 
bonds yielding up to 6 per cent. 
| have been impressed by the views of 
leading British bankers. They say in 
effect, ship all the gold to the United 
States. This will give a credit base which 
will force inflation. This in turn will 
put their commodity prices so high that 
we can largely regain our former world 
The high prices in the United 
States will stop imports into Britain and 
pen their markets to our exports. This 
ill result in a favorable trade balance 
and in a rise in the pound sterling. Doubt- 
less the wish”is father to the thought. 
It is difficult to detect a flaw in this pro- 
gram, however. The only way would be 
for this country to ship back the gold 
and buy therewith largely of European 
and preferably of British securities. 
With such a tremendous credit base as 


markets. 


we now have in this country, due to a 
gold supply of more than four billion dol- 
lars and the reduction of reserve require- 
ments by the Federal Reserve Act which 
resulted in practically doubling the legal 
credit extensions of member banks it is 


difficult to speculate intelligently on the 
amount of inflation that would be possible. 
What will probably tend to curb inflation 
will be the lack of new construction ac- 
tivity. The whole normal industrial his- 
tory of this shows that when 
prices rise construction diminishes. It is 
into this field that our surplus labor and 
materials go. Eliminate this field from 
the market and prices decline until the 
prospective builder believes they have be- 
come stabilized. 
covering 100 years of the industrial his- 
tory of this country, showed that as pig 
iron prices advanced to high levels, con- 
struction activity declined. It showed that 
all of our periods of boom and depression, 
which were not brought on by extraneous 
causes, such as wars, were closely re- 
lated to construction. It showed that as 
cost of construction increased the amount 
of construction decreased. The with- 
drawal of new construction from the labor 
and material market, sometimes called a 


country 


A recent study I made, 


“buyers’ strike,” developed a surplus which 
could only be marketed at declining prices. 

It is my judgment that the present era of 
prosperity will be ended in the same way, 
i. e., by cessation of construction brought 
on by high prices. Before that time comes 
it is probable that we will see commodi- 
ties, speculative securities at 
higher prices, and that we will see in- 
This can 
only mean that high grade long term bonds 
To the man whose 


terest rates followed upward. 


will decline in prices. 
first consideration is safety, I suggest dis- 
posal of these issues and reinvestment in 
short term issues or U. S. Treasury certifi- 











Bond Suggestions 

Short Term Bonds 
Description Rate Maturity Price Yield 
United States Treas. Cert 44 1925 100 4.50 
B.A OS: W. Div.=...... (as 3% 1925 93 6.75 
Anglo-Amer. Oil ee re 74 1925 103 5.90 
Federal Sugar 6 1924 100% 5.76 
Sinclair Crude 6 1926 99 6.37 
Missouri Pacific 5 1926 96 6.00 
Nor. States Power ............:..... 6 1926 100 6.00 
; U.S Sm Bet. & MM. ............. 6 1926 10014 5.81 
Be FS &  Geneeeeee 7 1924 101 6.30 
? Fisher Body Corp...........-......---- 6 1926 9834 6.40 

Speculative Bonds 
Hudson & Manhattan Ad)j........ 5 1966 63 8.27 
Berm Ob a AS gs icc. 5 1967 61 8.34 
eae Se ne 6 1960 65 9.40 
ie a 414 2014 61 7.38 
GAPE OY” a ED 4 1959 52 8.14 
Erie Genl. esc teeea coumarins 4 1996 46 8.72 
C8 St... PF. 4 1925 82 11.20 
Cuba Cane 8 1930 96 8.80 
KSramby GOpper nccsccickcncciccceu.- 8 1925 99 8.15 
EI ee Sa er 714 1937 92 8.50 
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First Mortgage Bond 
Yielding 7.00% 


Security: First (Closed) 

——e Mortgage on 

Textile Plants. 

Assets: $2,914per 
$1,000 Bond. 

Earnings: 93% years’ aver- 

- age: 3.41 times 

interest. 
Convertible: Into 8% Pre- 





ferred Stock. 


Send for Circular H-187 
Describing the First Mortgage 
Bonds of the* 
Columbia Textile Company 


Memill, Lynch & Co. 


Members New York Stock Exchange 
12) Broadway New York 
Uptown Office, 11 East 43rd St. 
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Chicago Detroit Milwaukee 
Denver Los Angeles 
Iw & i oos 
oa a a a 


Listed Securities 3 
can be converted into cash at 3 
> 

> 


ZdLdlearle 4 


6 a moment’s notice—an impor- § 
> tant consideration for the in- 
vestor. 
Odd Lot orders make them avail- 
able to investors of moderate 
means. ; 
We have a special department tor « 
Odd Lots of any listed securities. 
Send for our booklet describing 
the value of this plan 


Ask for No. K $ 

® 

(HISHOLM &. (HAPMAN: } 

Members New York Stock Exchange $ 

52 Broadway, New York > 
Bowling Green 6500 

Six convenient offices in the > 


metropolitan district 
« < 


ldladrldtirtatolort> wwe 4 
we 











Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
il Broadway 


COLUMBUS, O. 
8 E. Broad Street 











American Pub. Utilities 
PRIOR PREFERRED 
PARTICIPATING PREFERRED 
AND FRACTIONS 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way., N.Y. Tel. Bowl. Gr. 5080-8-9 
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OWENS BOTTLE 


We prepared an 
analysis of this Company’s 


have 


1922 Operations 
Remarkable Growth 
Established Earning Power 
Strong Financial Position 
Enviable Dividend Record — 
Conservative Management 


Write for Analysis No. 1620 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock 

Exchanges 














Service 


In All Markets 


STOCKS COTTON 
BONDS GRAIN 


The current issue of our Market 
Letter comments on the Securities, 
Grain and Cotton markets, and in- 
cludes analyses and timely comments 
on: 


FAMOUS PLAYERS-LASKY 


INTERBOROUGH 
RAPID TRANSIT 


Send for Circular FW-324 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


43 Exchange Pl., N. Y. C. 
Telephone—Hanover 0280 























Wilmington, Del. 
414% S. F. Water Bonds 
Due 1957 
To yield 4.15% 

J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 
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McCLURE, JONES & REED 


Member: Now Yort Steet Euchange 
115 Broadway Phene Rector 7662 
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Circular upon Request 
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cates. The man who is more speculatively 
inclined might do well to consider the 


more speculative investment bonds. Here 
a yield of from 7% per cent to 8% per 
cent is available and with interest rates 
advancing and general confidence increas- 
ing these issues should improve in market 
price. In the normal course of events, it 
is natural for bond prices to decline before 
stock prices and they in turn advance be- 
fore stock prices, after a bear market A 


Piggly Wiggly 


continued decline in bond prices would 
doubtless be one signal to give due consid- 
eration in estimating the duration of the 
present upward movement in stock prices 

In conclusion, I am submitting a group 
of high grade short term securities as well 
as a group of speculative investment bonds 
to either of which the holder of high 
grade bonds should switch, depending « 
his individual requirements. 


Now Unlisted 


@ Stock Exchange removes shares after spectacular advance. 


@ Corner is achieved and settlement price of $150 per share is fixed by 


President Saunders. 


@ A discussion of this corner and its probable aftermath. 


By Horatio Lee 


OT since the days of the Northern 
N Pacific and Stutz corners has a 

stock created the excitement 
brought on by the sheer advance of 50 
points in a single day by Piggly Wiggly 
stock. After this occurred the business 
conduct committee of the New York Stock 
Exchange removed the issue from trading 
on the theory that a “free” market no 
longer existed in the stock. 

To this President SAUNDERs replied that 
the “shorts” could settle at $150 per share 
the next day after which the price would 
advance to $250. It is estimated that the 
short interest amounts to about 20,000 
shares and if the stock was bought from 
them at an average price of $50 the gross 
profit on the deal would be around $2,000,- 
000. What the eventual net profit will be 
is more problematical. 

When Northern Pacific was “cornered” 
in the titantic battle for control by the Hill 
and Harriman forces the price soared to 
$1,000 per share, but it was not long there- 
after before the stock could be obtained 
for 120 per share. It was never removed 
from the New York Stock Exchange. 

In the Stutz corner, stock selling with 
an intrinsic worth of less than $100 per 
share was advanced until the shorts were 
forced to settle at 700. However, the longs 
(principally Allan Ryan) found themselves 
with a large block of unmarketable secu- 
rities on their hands which they could not 
dispose of and on which the banks called 
the loans. , 

To some extent President SAuNDERsS of 
Piggly Wiggly has endeavored to protect 
himself from this aftermath by a sale of 
stock on the installment plan of the shares 
at $55 with the proviso that they will not 
be delivered until December 1, 1923. 

When a man buys more stock than there 
is in existence he is bound to wind up 
with what there is and this has in times 
past proved a heavy load to carry and re- 
sulted in sharp price declines from the 
highs established during the operation of 
the corner. 

It seems that Mr. SAUNDERS engaged the 
services of Tesse LivERMorE to handle the 


market in his stock but wired him can- 
celling this power early Tuesday. There- 
after the stock started on its perpendicular 
ascent. The whole trouble started when 
James Extiott’s Business Builders failed 
and carried with them Manhattan Piggly 
Wiggly which was merely a licensee of 
the Memphis concern. This was seized 
upon as bear ammunition and the shares 
were pounded down after the company had 
made an offer to its stockholders to sub- 
scribe to stock at $44. This offer was then 
withdrawn and President SAUNDERS jour- 
neyed to New York with a large amount 
of cash and brought on the corner that 
resulted in taking his stock off the list. 

Just to what extent banks are carrying 
stock in this company and to what extent 
the loans thereon total is not known. Two 
hundred thousand shares at $150 would 
figure $30,000,000; even half of that would 
be quite a line to swing. That this, like 
all other corners will result in sharp de- 
clines eventually goes without saying. It 
was because THE FINANCIAL Wor Lp fore- 
saw the possibility of this corner and the 
inevitable aftermath that it advised its sub- 
scribers not to participate in the partial 
payment offering of Piggly Wiggly stock 
at $55 per share. Tying up such manip- 
ulated stock until December 1, 1923, by 
which time the present general market 
may be on the way down, does not look 
like a sound form of speculation, however 
much it may help President SAUNDERS to 
carry his burden. 


Texas Gulf Sulphur Prosperous 
Rating “A,” Guenther’s Appraisal 


Texas Gulf is experiencing an extended 
era of prosperity due to the sustained re- 
vival in business conditions throughout the 
country. It is understood the company 
had more than two and a half million dol- 
lars in cash on hand after the last divi- 
dend payment and that its sulphur above 
ground is worth about $12,000,000. It 
would not be surprising if this low cost 
producer paid substantial extras during 


the coming year as it did in 1922. 
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Hudson & Manhattan Report 


Will Hudson & Manhattan preferred stock be placed on a dividend basis 
for the first time in its history during 1923? 


This question is prompted by the 


annual report just issued covering 1922 operations and the fact that all accruals 
on the income bonds have been cleared up. Gross in 1922 was increased and 


operating expenses were decreased resulting in a substantial gain in net. 


Ke- 


ports for the first months of the current year indicate further gains in net 
earning power and brighten the prospects for the 5 per cent non-cumulative 


preferred which is selling around 45. 


N 1922 Hudson & Manhattan which 
| operates the tubes between New Jer- 
sey and New York reported a balance 

f $2,491,000 available for income bond in- 
terest compared with $1,987,000 in 1921. 
After interest on the income bonds, which 
are selling around 62 and yield better than 
8 per cent, there was a surplus of $836,000 
compared with $332,000 in the previous 
vear, 

There are 52,243 shares of non-cumula- 
tive 5 per cent preferred stock of $100 par 
value outstanding and the earnings appli- 
cable to the preferred amounted to $16 per 
share compared with $6 per share in 1921. 
\fter allowing full dividends on the pre- 
ferred the earnings were equal to 60c per 
share on the 399,949 shares of $100 par 
value common outstanding. 

This company is under the jurisdiction 


of the Interstate Commerce Commission 
and is not subject to local political develop- 
ments. It is thus entitled to a fair return 
on its property investment and this should 
permit of earnings that will make inau- 
guration of dividends on the preferred 
possible. 

It is serving a territory that is growing 
rapidly. This is indicated by the gain in 
gross earnings during 1922 which 
amounted to nearly $200,000. The prop- 
erty is well maintained and its rolling stock 
is the same as that which is standard on 
the Pennsylvania Railroad. 

At its current price of around 45 the 
preferred carries attractive speculative 
possibilities. The increased earning power 
being put behind the income bonds make 
them a good speculative investment with 
a yield to maturity of 8.27 per cent. 


Butte Cop. & Zinc’s Prospects 


Much ts being heard around the “Street” about the speculative possibilities 


of Butte Copper & Zinc. 


Zinc and Manganese for the company produces practically no copper. 


The name of the company should really be Butte 


The 


stock has about doubled in price since its low of 1922 and is now selling around 
$10 a share. Dividends were resumed after a lapse since 1918 by a declaration 


of 50c per share on January 30, 1923. 


higher sinc prices but the speculative 
known manganese holdings. 


ONTROLLED by Anaconda 
( through ownership of one-third of 

the 600,000 shares of $5 par value 
stock outstanding and by virtue of a lease 
extending until 1931 which gives Anaconda 
one-half of the net earnings Butte Copper 
& Zine came to life as zinc and lead prices 
advanced. It was reported that the ore 
being mined in 1923 is of a much higher 
grade than the 1922 average and that gross 
value of ore was averaging $36 per ton 
in February compared with a $29 average 
in previous months. 

On shipments of 250 tons daily this 
would mean an increase in profits of $7 
per ton or about $500,000 annually if the 
grade and rate of shipments could be main- 
tained. This would perhaps warrant some- 
what higher prices for the stock but that 
is not the spectacular development that is 
being bruited about. 

This has to do with its manganese ores. 
These were in keen demand during the 
war but when foreign manganese started 
coming in the American producer found 
himself out of it. Since then a protective 
tariff has been passed and manganese has 
advanced in price very sharply. 

The U. S. Steel Corporation has some 
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The profits have been rising due to 
possibilitiees appear to lie in its little 


manganese properties in Brazil. Shipments 
amounted to about 250,000 tons in 1921 
which was a year of depressed business 
activity and to slightly more than 200,000 
tons in 1922 which was a year of much 
greater output. Manganese is selling 
around $100 per ton and this indicates that 
U. S. Steel uses around $30,000,000 worth 
yearly. The interesting speculation in 
Butte Copper & Zinc lies in the possibility 
that it will furnish manganese ore to the 
Steel Corporation. 





Consolidated Gas Weakness 


Rating “A,” Guenther’s Appraisal 


Recent weakness in Consolidated Gas 
was attributed to threatened legislation to 
bring about $1 gas bill. However it is now 
believed that the Assembly of New York 
will not pass this legislation. It may also 
be pointed out that the Supreme Court de- 
cided that Consolidated Gas was entitled 
to an 8 per cent return on its property in- 
vestment. 1922 report showed but 6.2 per 
cent earned and present earnings are ample 
to take care of present dividend require- 
ments. 
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National Debts of Europe, 1913 to 1922 
In Currencies of the Respective Countries 

Unit of 

currency 1913 1918 1919 1921 1922 
Austria-Hungary ..—crown _............ 5,158,000,000 IRN) See eee AOS space atinans 
ee 7,313,000,000 78,100,000,000 83,279,000,000 169,893,000,000 1,437,568,000,000n 
Hungary ............ en 6,587 ,000,000 40,000,000,000 54,200,000,000 $4,453,000,000g — neneeeneeeeeeeeeenne 
TE franc ............ 3,739,000,000 10,337,000,000f 10,337,000,000 33,927,000,000 36,493,000,000 
eee ee 912,000,000b 3,342,000,000d 7,420,000,000 6,634,000,000 6,836,000,000 
Czecho-Slovakia ....- IO xe: dees aaa OEP r 6,300,000,000 28,500,000,000g 44,712,000,000 
PIII isn ssccincaeaninencel a 356,639,000 408,000,000 779,000,000 1,064,000,000 1,169,000,000 
LO, ee oe frn mark 8,075,000 662,196,000 662,196,000 1,996,075,000 1,826,000,000 
CT? | Rae 32,881,000,000  115,166,000,000  154,471,000,000 301,510,000,000  316,984,988,000 
| re Mee oo 5,017,000,000  116,120,000,000  161,100,000,000 248,848,000,000 1,559,000,000,000 
ae drachma ........ 1,071,000,000 2,431,000,000f 2,431,000,000 4,150,000,000 4,750,000,000 
Italy Re a cies 15,137,000,000 43,414,000,000 69,500,000,000 72,974,000,000g  113,203,000,000 
Jugo-Slavia ee Cae - etestiees 3,564,000,000h 3,564,000,000 3,200,000,000 
Netherlands. ................ ny eee 1,140,000,000b 1,600,171,000 2,441,000,000 2,502,100,000 2,735,600,000 
Norway SE Sa. 362,7000,000 736,000,000 1,008,100,000 1,220,570,000 1,312,000,000 
ot ee ee ees tl ed TS. ce chee Ua 6,117,000,000 302,000,000,000 455,000,000,000 1 
CIEE ial atl a, 41,694,000 37,480,000 36,287 ,000g EN _ Seinaatiaeisidacikenil 

escudo ........... 384,300,000 158,600,000 1,113,000,000 Pe S| | | 
Rumania ........ hart ac BR ee tient 1,640,000,000 4 876,000,000 21,400,000,000 CURSE |: | i cea 
LEST eS en i 8,846,000,000 Cie See ee see TN eee ee, 
ED ccna call peseta .............. 9,793,000,000 8,611,000,000 10,288,000,000 11,992,000,000 14,050,000,000 
Sweden ....krone 602,000,000 1,086,200,000£ 1,086,300,000 1,270,400,000 1,526,000,000 
Switzerland ................ franc 122,500,000a 1,065,000,006 1,662,000,000g 1,738,000,000 2,083,000,000k 
SS Ee 5s RNa 126,100,000 454,000,000 . 465,673,000 no data 400,000,000q 
United Kingdom ........£ 76,288,000 5,899,000,000 7 460,000,000 7,016,000,000 7,831,000,000 
a 1912 b 1914 ce 1915 d 1917 e 1918 f 1919 gz 1920 h 1921 k Dec. 31, 192] 
1 Loans from Polish National Bank plus foreign debt. q Statement of Turkish Delegation at Lausanne, Dec. 1922. 
n Austrian Exchequer bonds in Austrian Bank plus pre-war debt. 































































































































































































“ te, a SN a He | ° ’ 
[ANE HAS AEPIR OF SONTH FP The Amazing Growth of 
6 ‘ ss | 
= Beneficial Loan Society _ 
25 o- | 
° *— The Beneficial Loan Society—the largest institution of its | 
= kind in the world—has shown progressive and uninter- 
C4 , i rupted growth since its incorporation nearly 10 years ago. 
| : Mi This period has included a World War, severe business 
| 2 Sse depression, extensive unemployment and a_ prolonged 
cs et) decline in other securities. 
| : oe The Beneficial Loan Society has paid interest and profit | 
| =2 —s sharing regularly even when hundreds of corporations 
: were obliged to reduce or stop dividend payments. Its 6% 
<. Debenture Gold Bonds with Profit Sharing Certificates 
! have been one security which investors could depend upon in time 
of stress. 
— 4 —s 
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Holders of these bonds have received | 
a total of 91% in interest and | 
profit sharing in the last 9 years. | 


If you want a stable, seasoned investment not affected by industrial 
conditions and which pays a liberal return, use coupon below today. 


Please send me descriptive circular F-36 without obligation. 
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cent steck dividend, 


86,880 shares of $50 pur value. 


Westinghouse Airbrake Status 


This week the stockholders of Westinghouse Airbrake approved a thirty-five 
which brings the outstanding capitalization up to 
The directors just before the close of 1922, 


raised the dividend to the old $7 annual rate, which means that, on the new 
capital, there will be required for dividends $5,600,000, as compared to $4,200,- 


(00. Jt is presumed that the directors will see fit to continue the $7 rate on the 


ew stock, as carning power seems to justify it and would provide a good 


mergin of safety. 
the stock “A.” 


the WESTINGHOUSE AIRBRAKE plants, 
as is evidenced by the fact that the 
tors recently saw fit to reduce their 
surplus by the distribution of $10,200,470 
new capital stock, and to re-establish 
ld dividend rate. 
This company has been doing very well 
he face of difficulties and has found 
business good as a result of the revival 
the equipment field. In 1921, earnings 
were far from satisfactory, but the com- 
pany nevertheless was able to strengthen 
its financial position by bringing the ratio 
urrent assets to current liabilities up to 
8 to 1 from the ratio of 3 to 1 at the close 
1920. 

It is estimated that earnings for last 
vear showed profits well in excess of the 
restored $7 dividend, and, judging by the 
manner in 


| ROSPEROUS conditions prevail in 


which new business has been 
hooked, this year will be a prosperous one. 
It was stated early in the vear that unfilled 
were then the largest 


orders 


for many 


years. 


Guenther’s Independent Appraisal of Listed Stocks rates 


This company has a simple corporate 
structure, there being no bonds or pre- 
ferred stock to assert a prior call upon 
earnings. The entire capitalization is rep- 
resented by the outstanding capital stock. 
The company has a good record as to 
stability of earnings and liberality of dis- 
tributions of profits to shareholders. In 
the ten-year period which ended with De- 
oi, ey earnings aver- 
aged about $10.50 per share. At the end 
of 1920, the company had a floating debt 
of more than seven million dollars, but this 


cember annual 


was cut down to considerably less than a 
million by the close of 1921, and, during 
1922, was entirely wiped out. 

Taking into consideration the strong fi- 
nancial position of the company, the close- 
ness of the stock to earnings and assets, 
and the prospect of continuation of the $7 
dividend rate for the new stock capitaliza- 
tion, WESTINGHOUSE AIRBRAKE can be re- 
attractive in- 


garded as an speculative 


vestment. 


Norfolk & Western in 1922 


Vorfolk & Western was one of the roads that benefited by the 1922 coal 


strike, 


largely employed. 


This was because it serves coal fields in which non-union miners are 
In the early months of 1922 earnings were running at a 


high rate but the company increased its maintenance allowance and then the 


shop 


for the closing wonths of the year. 


p strike and congestion came along which adversely offected the reports 
With coal again in demand for export due 


‘o the Ruhr occupation, it looks like this road will have another year of heavy 


traffic. 


ESPITE the relatively poorer show- 
1D) ing in the closing months of 1922 
Norfolk & Western reports the best 
in any year except the record year 
416. Earnings amounted to $10.66 per 
re on the $127,827,000 common stock 
tha close of 1922 com- 
pared with $7.50 per share on the $121,- 
‘21.000 common outstanding at the close 
the previous year. 
[he increase in common stock is due to 


itstanding at 


version of its bonds which command a 
good premium. The road also paid an 
extra dividend of 1 per cent during 1922. 
‘he company is in strong financial condi- 

1 as it has not yet received final settle- 

it from the government for the period 

federal control. 





"he road is principally a soft coaler and 
maintained 






to the high Pennsylvania 
tandards by which it is controlled. It has 
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important coal land holdings and at pres- 
ent prices with European demand coming 
in these should be operated at a good profit 
during the coming months. 

With the expense of congestion and the 
shop strikes pretty well behind it and with 
a large volume of business to handle dur- 
ing the coming months a big improvement 
in net should result which will make pay- 
ment of an extra dividend during the com- 
The stock is selling 
around 113 which compares with its 1922 
high of 125 in 1922 and there appears to 
be no reason why it should not be able to 
at least duplicate ‘the high of last year. 


ing year probable. 


——$—$__ 9 —____—- 


Producers and Refiners 
In the March ratings, an error was made 
in rating the preferred stock of Producers 
& Refiners ‘“C” instead of “B” as was in- 
tended. 
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1923 Year Book | 


Swift & Company 
Balance Sheet, November 4, 1922 
Assos 





$ 22.051,890.69 
410,903,672.68 
86.424,825.99 
42,998,171.25 
92,665,422 78 
B55 045, 
Liabilires and Capital 
Accouns Pa, able $ 11,804.493.18 
16,140,000 00 
785.000.9060 00 
15, 1932 $0,000,000.00 
und Goid 


28.256,000.00 


11,054,285.12 
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so good? 


send it? 


Do You Know Which is the Largest 
Industry in the Country? 


How much money is invested in it? 
How many people are engaged in it? 


That in one year it spent over three times 
its entire capital for raw material? 


What proportion of the nation’s meat 
Swift & Company handles? 


What is behind such famous brands as 
Premium Ham and Bacon, Brookfield Sausage, 
“Silverleaf’ Brand Pure Lard—why they are 


Would you open a book to find out these 
facts—and many more—if you had the book? 


Well, you may have it. It’s here now, wait- 
ing to be sent to you. Free. When may we 





U S Yards, - 





Swift & Company 1923 Year Book 
Address: Swift & Company, 
4328 Packers Avenue 


Chicago 























Facts About Speculation 
(Concluded from Page 361) 











borders cannot add or subtract a dollar 
so far as our national wealth is concerned. 
A large crop of corn at a fair price is 
infinitely more desirable than a small crop 
at a high price. Except as regards the 
exportable surplus, high prices within our 
own borders represent nothing but swap- 
ping dollars. 

A study of the profit margin is highly 
important. The tendency to confuse phys- 
ical volume with profits is almost univer- 
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Swift & Company, U.S. A. 


A nation-wide organization owned by more than 45,000 shareholders 








sal and serious losses have frequently 
been made by neglecting to discriminate 
between the two factors. For example, 
physical production in the automobile busi- 
ness is at present running very high, but 
competition is keen and the profit margin 
is small. It is safe to say that unless sell- 
ing prices can be advanced materially in 
this line the automobile companies will 
not make much money in 1923. It would 
therefore be a mistake to fix attention on 
records of output and neglect the ques- 
tion of profits in attempting to arrive at 
correct conclusions as to the value of this 
class of securities. 


Labor is the principal item of produc- 
tion costs and the trend of wages should 





be closely examined. In a period of rising 
prices it is also pertinent to examine the 
inventories of corporations. When prices 
are rising large inventories are decidedly 
beneficial ; when prices are falling they ar: 
quite the reverse. 


At times foreign trade is an important 
factor and it is well to keep an eye on the 
exports and imports at all times. Foreign 
and domestic politics also play a part in 
certain periods, but it is probable that 
more attention is given to this factor than 
it deserves. Domestic politics, particularly 
in presidential years, are played up by the 
press and are widely discussed, but an 
examination of statistical records over a 
long period of years reveals the fact that 
politics have had surprisingly little effect 
on production, employment or general 
prosperity. The reason so many people 
hold the opposite opinion is that they credit 
economic changes of a beneficial character 
and debit adverse changes to the party in 
power. But a detached study of all peri- 
ods of prosperity or depression shows 
that economic influences having little or 
nothing to do with political policy were 
responsible. Some of the most profound 
writers on the phenomena of prosperity 
and depression do not consider what are 
ordinarily called political influences. At 
any rate we may safely conclude that 
other factors are usually much more im- 
portant than our ever-recurring political 
upheavals. 


Applying Common Sense 


Although I have only touched upon the 
principal influences which affect security 
values and prices and cannot hope to do 
more in the limits assigned to me at pres- 
ent, it may appear to the reader that a 
proper decision on the subject involves a 
great deal of work. This is no more true 
of speculative ventures than of other lines 
of enterprise, provided a high degree of 
success is expected. The most essential 
ingredient in any line of activity is com- 
mon sense. Political economy itself may 
be defined as applied common sense. But, 
without intending to play with paradoxes. 
it may be said that common sense is the 
most uncommon of all human attributes 
Its possession and exercise calls for labor 
reflection, self-denial and courage. 

Fortunately, the sources of information 
which will assist us in the study of fun- 
damentals are more plentiful and more 
easily secured now than at any time in the 
past. In the next chapter of this series | 
shall refer to the most vital routine statis- 
tics bearing upon the progress of general 
business, banking conditions, crop pros- 
pects, etc., and shall indicate the means 
of securing and studying these data. The 
really salient information from which a 
broad general perspective may be secured 
is not so voluminous or intricate as one 
might think. In fact, much of the pub- 
lished statistical matter is quite simple and 
relevant if a few general rules as to its 
interpretation are observed. 


Epitor’s Note—In the next article of 
this series Mr. Gibson will discuss the 
Study of Statistics. 
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Canadian Pacific 
(Concluded from Page 362) 

















ratio for the period, with the average ratio 
for two or three of our own railroad sys- 
Such a comparison would show: 


Per cent 
A ST BF sr 69.27 
PCI ei Bicenitievsteree 82.12 


Che ee 2.99 


1920, when a great many American 
s were showing deficits in operation, 

the CANADIAN PaciFic had an operating 
, of only 84.70 per cent. 

\s a further evidence of operating effi- 
the records show that, while the 

s of freight moved have been increas- 
ing steadily, the freight train miles, which 
represents the movement necessary in the 
handling of the business, has been decreas- 
For example, in 1901, the company 
moved 7,155,813 tons of freight, and the 
number of freight train miles was 10,415,- 
831. In 1921, the number of freight train 
niles was 18,828,421, as compared with 
21,701,893 miles in 1911. The number of 
tons of freight moved in 1921 was 23,710,- 
606, as compared with 22,536,214 tons in 
1911. 

The average haul for the CANADIAN 
PaciFic in 1921 was 457 miles, for the 
\tchison it was 357 miles, and for Union 
Pacific, 382 miles. 

Total operating revenues of the C. P. R. 
for 1921 were equal to $14,357 per mile 
of road operated, and for 1920, which was 
the record year, the total was equal to 
$16,164 per mile. 

In passing, it will be illuminating to 
note that, in 1881, the year of organization 
of the company, the total number of tons 
of freight moved was only 116,992, and the 
road operated was only 367 miles. That 
freight brought the modest sum of $388,527 
as gross operating revenues. Compare that 
figure with gross of $30,855,203 for 1901, 
r with $193,021,854 for 1921. 

In 1883, the cost of road and equipment 
was placed at only slightly more than 77 
millions of dollars. Today, the cost totals 
above 597 millions. - 


The Future 

One cannot review the CANADIAN PACIFIC 
without coming to the conclusion that its 
very magnitude, plus the recorded efficiency 

| its operations, is a guarantee of its 
future. With sixty vessels operating on 
the Atlantic and Pacific oceans, joined by 
the bands of steel across the continent, un- 
interrupted communication is offered be- 
tween Europe and the Far East. 

So extensive is the company’s mileage, 
its traffic volume is well diversified. And 
so comprehensive is its system, the pros- 
perity of the country it serves is its own 
prosperity, and vice versa. 

The resources of the Dominion are 
varied and unlimited. The expansion of 
the past decade in Canada has been re- 
markable, but the country is only on the 
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threshold of its real greatness as a nation. 
The future of the CANADIAN PAcIFIc can 
be estimated only by the probabilities for 
the Dominion. 

There have been trying years in the past 
decade, but the C. P. R. at all times has 
managed to earn its interest requirements 
and the dividends on its stock. The cap- 
italization of the property, figured on a 
per mile basis, is low. There is virtually 
no bonded debt, and the cash position of 
the company is sound and strong. 

In 1921, the company had a working 
capital, or excess of current assets over 
current liabilities, of $62,205,900, which 
was equal to more than $24.30 a share for 
the common stock. The working capital 
of Atchison for the same period was $49,- 
944,328, which figures out as $22.15 a share 
for the road’s common stock. Union 
Pacific, in 1921, had a working capital 
equal to less than $7 a share for its com- 
mon stock. In the two last citations, 
amounts due from the Railroad Adminis- 
tration are not included. 

Conclusion 

There are about a half dozen billion 
dollar corporations in the continent, all 
in the United States. They include the 
Steel Corporation, Pennsylvania Rail- 
road, General Motors, American Tel. & 


Tel. and Standard Oil of New Jer- 
sey. But they have been made possible 


by the expansion in the activities of a na- 
tion of more than 110 million souls. The 





CANADIAN Paciric has built up, in forty- 
two years, a property investment value of 
more than three-quarters of a billion dol- 
lars, or about twenty-two per cent in 
excess of total capitalization. It has de- 
monstrated a consistent earning power that 
assures every reasonable safety for deben- 
ture interest and dividends on the common 
stock. 

The company has vast assets of unknown 
value represented in its land holdings, and 
varied mineral rights, etc. As an invest- 
ment, the stock of CANADIAN PACIFIC can 
be regarded as comparable to our best 
railroad stocks. Its speculative possibil- 
ities are attractive. And the yield ob- 
tainable at the current market price is 
satisfactory. 

Guenther’s Independent Appraisal of 

Listed Stocks rates C. P. R. “A.” 
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Elected to Board 


At the stockholders’ meeting, H. Mur- 
ray Jacoby, of H. M. Jacoby & Co., was 
elected a director of the West Virginia 
Utilities Co. This company owns and con- 
trols light and power, gas, water and rail- 
way properties serving various cities and 
towns in West Virginia, West Virginia 
Utilities Co. also controls the Wheeling 
Public Service Company, the City and 
Suburban Gas Company and the City Rail- 
way Company. 
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mortgage securities. 











| Your Money Invested in 
\ 
| 


SEASONED FARM MORTGAGES 


based on sound property values, furnishes the great- 
est protection for your savings. 

You should know all about the superior merits and 
ultra dependability of a carefully placed farm mort- 


Send for our free booklet 


“Why Collins Farm Mortgages are Safe” 


It will tell you why the large life insurance com- 
panies, holders of trust funds, and those depending 
upon a fixed income readily give preference to farm 


The F. B. COLLINS INVESTMENT CO. 
Oklahoma City, Okla. i 
=== Members Farm Mortgage Bankers Association of Amevicoune:) 


























OMAHA.USA. 


Your savings will find positive pro- 
tection and increase of Income in our 


6% First Farm Mortgage Bonds 6% 


5 years maturities in amounts of 


$200 — $500 — $1000 

Non-speculative—Non-fluctuating. 

They never shrink in value and rep- 
resent an individual and _ indestruc- 
tible security. 

Farm mortgages are regarded pre- 
ferred securities in all well informed 
investment circles. 

Our bonds are backed by 40 years’ 
experience without loss. 


Send for List. 


EQUITABLE TRUST COMPANY 


Lnder Supervision State Banking 


Department 


OMAHA, NEBRASKA 











Tennessee Electric 


(Concluded from Page 367) 
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trolled by the company and for other im- 
provements. This is a concrete expression 


of our views regarding the future pros- 


perity of the Tennessee Electric Power 
Co.” 
The new company started to function 


July 1, 1922, and the results obtained from 
the first six months’ operations are most 
gratifying. Gross was at the rate of more 
than $8,000,000 yearly and net income be- 
fore preferred dividends at the annual rate 


of nearly $2,000,000. Dividends on the 
first preferred stock require $670,000, 


which would leave about $1,300,000 for de- 
preciation and second preferred. Depre- 
ciation charges were quite liberal at the 
annual rate of $800,000. Even so, this 
basis leaves nearly $500,000 applicable to 
the 50,000 


stock, or about $10 per share. 


shares of second preferred 

In order to take care of its program of 
plant extension the company will prob- 
the market for additional 
capital during the coming months. 
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ably be in 


Due to 


its increasing earnings there should be no 
difficulty in securing funds to provide for 
profitable expansion. More than 80 per 
cent of the net earning power comes from 
the electric light and power business. 

It appears that the funded debt amount- 
ing to slightly less than $30,000,000 is well 
secured and the 6 per cent first and re- 
funding mortgage bonds selling on the 
New York Stock Exchange at 94 to yield 
6.40 are entitled to a safe rating. The 
first preferred stock is in a more specu- 
lative position, which is made up by the 
yield of about 734 per cent based on cur- 
rent quotations. The second preferred is 
carried on the books at $100 per share, 
although it is of no par value; it is en- 
titled to non-cumulative dividends of $6 
No dividends have been paid 
It is selling around $50 in 
the unlisted market and is entitled to an 
attractive speculative rating. 


per share. 
on this issue. 


The common stock is much more specu- 
lative. There are 156,000 shares outstand- 
ing and the earning power of the company 
will have to be improved very substan- 
tially before dividends on this issue can 
be considered. 

Se 


Dubiske’s Setting Sun 


Ever since the Elliott outfit went on a 
rock, and the Steel chain concerns 
went under, the Dubiske outfit has been in 
a state of quiescence. 


store 


It is no longer as 
active as it once was, nor is it boasting 
so much about its claims that in four years 
it has marketed over $32,000,000 of secu- 
rities among people of moderate and small 
Probably what dealt the Dubiske 
outfit more or less of a solar plexis blow 
is the failure of their Stevens-Duryea pro- 
motion which in 1920 sold: in units of 10 
on the basis of $15,000,000. That invest- 
ment today, according to the market prices 
is worth $70. On this basis of financing 
unsuccessful and growing companies among 


means. 


people of moderate and small means, one 
can readily estimate what has become of 
the $32,000,000. which they claim is the 
amount of securities they have sold. It 
would today have a market value of about 
$140,000. 
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Where the Loans Are 


By C. M. Harger 


N interesting statement from the 
A census bureau this week gives the 
government’s estimate of the 
amount of mortgage debt in the country 
as shown by the 1920 census. It is based 
partly on the actual figures obtained when 
the census was taken and partly on qu 
tionnaires sent out later, notably as regards 
farms managed by tenants and managers 
The report states that the mortgage debt 
amounts to 13.3 per cent of the full value 
of all owned farms including those not 
mortgaged, and that the tenant farms are 
mortgaged for 9.2 per cent of their value 
The total mortgage debt is given as $7,- 


857,700,000. Of this, according to the 
statement made at the meeting of the 
heads of the insurance companies last 


December, those companies have $1,300,- 
000,000. The volume of the mortgage debt 
is on the face of it a rather stupendous 
sum but when it is considered that it is so 
small a percentage of the actual value of 
the farms, it is likely that it is not greater 
than is carried by any other class of busi- 
ness. Naturally the smallest amount of 
indebtedness is in the middle Atlantic and 
New England states, for it is there that 
the farming interests are less than indus- 
trial activities. Their total is $527,500,000 
When we come to the East North Central 
states—Ohio, Indiana, Illinois, Michigan 
and Wisconsin the total rises to $1,591,- 
420,000. Then farther West is the group 
of West North Central states with $3,199,- 
690,000, of which Iowa alone has $1,098.- 
090,000. Iowa has the largest amount of 
farm loans of any state in the union, 
partly due to its size but more because tt 
is almost entirely cultivatable and its land 
values are high. Nebraska, Kansas and 
the Dakotas have from $300,000,000 to 
$400,000,000 in loans each. The thirteen 
South Atlantic states, east of the Missis- 
sippi and south of the Ohio, have a total 
of only $667,570,000 in farm loans. The 
rising tide of activity in that section, how- 
ever, indicates that the next decade will 
show more outside capital going into this 
section than in any other in the country 
It is probable that most of the strictly 
farming states of the Middle West have 
reached their maximum and that hence- 
forth their loans will be largely refunding 
and renewals. While the report contains 
no intimation of the interest rates or the 
volume of loans as compared with other 
years, the tendency of rates is, and has 
been for months, downward and farmers 
are getting their real estate loans at about 
pre-war cost. The mountain and Pacifi 


states have $1,077,440,000 in loans, showing 
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, oven where the amount of tillable land 
‘ted, there is a constant demand for 






0 of the interesting features of the 
s} ng is that the tenant farms have 
mortgage debt of $2,185,000,000 out of the 

Probably one reason for this is the 
number of farms classed as tenant 
«ys when in fact they are managed by 


{ the owners who have retired from 





work. As the western states grow 
this condition increases. The prop- 
lists who become greatly excited 


tenantry seldom give attention to this 
which would make a considerable 
change in the statistics that look so fearful 
per. Such instances should not prop- 

be classed as tenant farms though 

are technically so. The vast sum 
sented in farm mortgages enables the 
continue his supply of the 
tuffs that are needed for this nation 
form the basis of our prosperity. The 
year has seen some foreclosures in 
farm country but practically no losses 
investor owing to the low appraise- 

t of the realty. The number of fore- 
closures has been exaggerated by politi- 
and are largest where land specula- 

The farm mortgage 
| absorbs a vast amount of investment 


cer to 


was in vogue. 
ey and almost without exception it is 
ked by safety and satisfaction. 


—--—0 


Fennell Departs from Cleveland 


\\. A. Fennell has launched so 
motion schemes 
ently the warm 
him tor further occupancy so he has 

New York, from 

ich center he is now operating the stock 

of the Twin Six Oil & Refining Company. 

In times past THE FINANCIAL Wor p has 

! referred to Fennell’s propositions as some- 
thing to leave alone. It has no reason to 

its advice to its readers. Al- 
though having promoted more than 57 yari- 
eties, different in nature to what Heinz of 

Pittsburgh turns out, he has yet to show a 
With such a 

series of failures behind him what chance 
| has the investor to buy a security through 
him out of which he is certain to make 
any money. 


many 
in Cleveland that ap- 
City has become too 


ved his business to 


) withdraw 


single success to his credit. 


l —__0-——__— 


Texas Company Active 


Rating “A,” Guenther’s Appraisal 


Increasing activity in the stock of Texas 
mpany at advancing prices is bringing 
this oil stock more in line with the shares 
6! other companies, which do not enjoy as 
secure a position in the industry. It is 
probable that the next important develop- 
ment in Texas Company will be an offer 
valuable rights to subscribe to stock at 
> a share. 


( 


o—- —_—_—_— 


Joins Bond Department 

Ayers & Co. have announced 
it Arnon Lyon Squires has become asso- 
ated with their bond on 


larch 17, 1923. 
arch 24, 1923 


Harris, 


department 
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Corporation 


1922 Profits 
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Preliminary estimates of the profits 
of the Radio Corporation indicate 
that after all charges net income 
will amount to $3,000,000, compared 
wth $427,000 in 1921. Volume of 
Lusiness in 1923 is showing a big im- 
r 1922. 


provement ove 


- ECENT strength and activity in 

R the common and preferred shares 

of the Radio Corporation of Amer- 

ica is attributed to the excellent statement 

the company is expected to publish for the 
year 1922. 

How swift the growth has been is re- 
vealed by the fact that gross sales for the 
entire year 1921 totaled $1,469,000, and in 
January, 1923, they were about $1,500,000, 
and in February an estimate of a $2,000,000 
gross is made. 

It should be borne in mind that these 
are the good months for the sale of radio 
“static” 
increases in 
the summer 


apparatus as the interfering is at 


its lowest ebb then and in- 
tensity and 
months come on. 


There are 3,955,974 shares of $5 par value 


annoyance as 


preferred which becomes cumulative the end 
followed by 5,732,000 shares 
In view 
of the good earnings reported in 1922 and 
the 
year, it is 


of this year, 
of rio par value common stock. 
excellent prospects for the coming 
likely that 


inaugurated on the preferred as soon as 


dividends will be 
it becomes cumulative. 

But it is not only in the field of selling 
radio supplies that the company has been 
making progress. In the important field 
of transoceanic communication the com- 
now handling about 30 per cent 
of the total business, compared with 20 
per cent in the middle of 1922 

There over 600 broadcasting 
stations in the country and it is estimated 
that more than 2,000,000 radio receiving 
sets are in use. Measures are being for- 
mulated to restrict broadcasting so as to 
avoid interference and simplify the art of 
receiving the interesting programs that 
have been developed the country over. 

THE FINANCIAL Word early took the 
position that the man who wanted a long 
pull speculation (by that was meant for 
a number of years) might go much further 
and much worse than by placing a 
reasonable amount of his speculative funds 
in the common stock of the company. 

——_————_0—————- 

Philadelphia Company Strong 

Rating “A,” Guenther’s Appraisal 

The strength of Philadelphia Company 
is attributed to.the expectation that the 
dividend on the common stock will be in- 
creased. Earnings last year were more 
than $5 a share which compares to a div- 
idend rate of $3 a share. 


pany is 


are now 


do 





An Investment 
Perfectly Protected 3 


Georgia Farm Mort- 
gages purchased 


from this company 
are amply secured 
by real estate con- 


servatively appraised 


at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 














642% 
First Farm Mortgage Gold Bonds 


In $100 -- $500 -- $1000 
denomination 
Backed by highly productive Oklahoma 


farm land worth three times amount 
of bonds. 

Individual First Mortgages from 
upwards, yielding 6 and 6%%. 
Dependable income producing securities. 


Send for Full Particulars 


THE GODFREY INVESTMENT CO. | 


Members Farm Mortgage Bankers’ 
Association 


OKLAHOMA CITY, OKLA, 


$1000 




















This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

dThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds’”’ will come to you by return mail. 


CUT OUT THIS COUPON 
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: GEORGE M. FORMAN & COMPANY t 
105 West Monroe St., Chicago + 

' Please send me a free copy of ‘‘How to Select Safe I 
| Bonds.”’ Dep: : 
: INNA, © cds sicsctchensctinlbvcsinindiblacesicaiesibaaiadapsietbiinlicdlidiiaatabasiaiioeite : 
- Street Address | 
City ee : 





GEORGE M1 FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 







» GOLD 37 Years Without Loss 


BONDS 


to a Customer 
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He Shares His Views With You 
On Over 500 Stocks 


T is difficult to pin your best friend down to a frank opinion of a single 
stock, let alone of many; and then it is doubtful if his opinion would be 
of much value. 


But a man with over 25 years of professional experience in financial 
matters studied every active common and ‘preferred stock on the New York 
Stock Exchange, over 500 in all, and set down his opinion of each and how 
he would rate it. 


It is called GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS, and 
you can get a copy of the current issue for the small sum of $2. If there is 
anything about any active stock from Adams Express to Wright Aeronau- 
tical that you want to know, this little book will tell you. It will give you not 
only the statistical figures but the editor’s opinion and a rating. 


Of Immense Value to Investors 


sell. You need not necessarily take the editor’s judgment, but it will at least be a help. You 
will see the figures upon which he based his views, and perhaps that will clarify matters for 
you. Many have said GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks is the most 
| valuable compendium of finarcial information for the general investor that ever issued from “the 


Street.” It is published under the auspices of THE FINANCIAL Wor _p, backed by its over 20 
years of good reputation. 


| In this way you can guide yourself in your investments, in deciding whether to hold or to 
| 


and we are sure your annual order will follow. Everything is conveniently arranged for you 
below. Reach for your fountain pen and your check book—nuisances no doubt, but proverb- 
ially necessary evils. Later on you will be glad you acted upon this advertisement. 


| 
| You should, of course, subscribe by the year, but in any event send for the current issue, 
| 





THE FinanciAL Wor p, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS AS 
CHECKED BELOW 


[] The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor Lp) 


[] The forthcoming 12 issues, for which I inclose my check for $20. 


(The price to those not at present subscribers to THE FINANCIAL WorLD) 


[4 The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL Wor.Lp) 


SEND TO 

| 
a ti ER ENE Aa EE heen SE En eT «Pe 
I i a City 
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Interesting Convertible Bond 


The many rumors regarding the present status of the Mexican oil situa- 


tion continue to flood the financial district. 


Heads of several Standard Oil 


»mpanies as well as the head of the Royal Dutch have admitted taking heavy 


losses in their Mexican oil ventures. 


The head of Pan-American and its sub- 


sidiary, Mexican Petroleum, continues optimistic, and the prosperity of these 


companies shows no sign of abatement. 


That there is some speculative un- 


ertainty is indicated by the yield of nearly 11 per cent on the Pan-American 


B” stock. 


The bonds of the Mexican Petrolewm Co. are convertible into 


this stock and hold good speculative possibilities with much less risk. 


HE 8 per cent convertible sinking 
fund bonds of the Mexican Petro- 
leum Co. mature in 1936 and are re- 
ieemable as a whole only at 107%. They 
followed by $12,000,000 of 8 per cent 
ferred stock and $43,166,000 of com- 
1 stock having a market value of more 
$100,000,000. The amount outstand- 
is but $7,469,900. In the first nine 
nths of 1922 the company reported net 
earnings almost three times the principal 
mount of these bonds. 
lhey are currently quoted around 108 
the yield is about 7 per cent. They 








are convertible into Pan “—" 


stock, equal in every way to the “A” stock 


American 


except that it has no vote, at the rate of 
$80.85 per share. In other words each 
$1000 bonds is convertible into about 12% 
shares of stock. Should the stock advance 
to $100 per share the bonds would sell 
around 125. 

In view of the small amount of these 
bonds outstanding, the large equity fol- 
lowing them and the attractive yield and 
convertible privilege they are well worth 
considering at present price levels. 








The Kettle and the Pot 


rom the turbid literature which is pas- 
» between one Joseph L. Carpenter, Jr., 
i Methuselah of 81 years of age, and a 
Special Defense Committee, captained by 
harles H. Unversagt, Manager of the 
Lightning Creek Company, it is apparent 
that the latter gentleman is finding it ex- 
edingly difficult to get more money out 
i the suckers he has induced to put money 
uto his get-rich-quick scheme. There isn’t 
i. crime on the human calendar that Car- 
enter is not charged with. And all this 
vecause he has branded Unversagt and his 
scheme as a fraud. However, whatever 
moke screen Unversagt surrounds his 
scheme with will not change its nature. 
It is a get-rich-quick proposition through 
through, ' 


————_0 ——_— 
French Bank Report 


Georges Lachenmeyer, manager of The 
Banque Nationale de Credit, Paris, has 
nade public a report of the condition of 
hat institution at the close of business, 
December 31, 1922. Reserves are Fr. 94,- 
170,000, as compared with Fr. 90,460,728 in 
1921, while deposits have increased during 

period from Fr. 2,062,954,204 to Fr. 
2.439,000,000. Net profits total Fr. 31,175,- 
("") against Fr. 30,644,869 the year pre- 
The bank, which maintains 420 
vranches throughout France, paid divi- 
nds of 16 per cent on its shares in 1922. 


yious, 


——-0 


Public Service of New Jersey 
Rating “B,’ Guenther’s Appraisal 

Reports are current that Public Ser- 
vice of New Jersey will recapitalize its 
common stock, issuing two shares of no 
par value for the present $100, par value 
tock. Current earnings are reported ex- 
cellent, and the stock advanced to a new 
high record price, but still affords a very 
attractive yield. 


March 24, 1923 








DIVIDENDS 








THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 


A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on April 14, 1923, to 
shareholders of record at the close of busi- 
ness on March 23, 1923. 


WM. GEO. SLACK, Treasurer. 
Montreal, March 14, 1923. 





American Telephone & Telegraph Co. 
184th Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, April 16, 1923, to stock- 
holders of record at the close of business 
on Friday, March 16, 1923. 

On account of the Annual Meeting of the 
stockholders, the transfer books will be 
closed at the close of business on Friday, 
March 16, 1923, and reopened at 10.060 A. M. 
on March 28, 1923. 

H. BLAIR-SMITH, Treasurer. 





THE WESTERN UNION 
TELEGRAPH COMPANY 


New York, March 13, 1923. 
DIVIDEND NO. 216. 


A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT has been declared 
upon the Capital Stock of this Company, pay- 
able on April 16, 1923, to stockholders of rec- 
ord at the close of business on March 24, 1923. 

For the purpose of the Annual Meeting of 
Stockholders, to be held on Wednesday, the 
llth day of April next, the stock transfer 
books will be closed at the close of business on 
the 24th day of March, instant, and be re- 
opened on the morning of the 12th day of 
April next. 

G. K. HUNTINGTON, Treasurer. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
(Formerly Monongahela Power and Railway 
Company) 

Fairmont, W. Va., February 26, 1923. 
The Board of Directors of this Company 
has today declared a dividend of 37%c per 
share on its Six Per Cent Preferred Stock, 
payable April 7, 1923, to stockholders of rec- 
ord at the close of business March 26, 1923. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Assistant Secretary. 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Steck Exchange 


300 N. Broadway St. Louis, Mo. 








THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















DIVIDENDS 








OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C. 
March 21, 1923. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of 
$2.00 per share on the Common Stock will 
be paid April 16, 1923, to stockholders of 
record at the close of business on March 31, 
1923. Checks will be mailed. 
R. H. PEPPER, Treasurer. 





Office of 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa. 
March 16, 1923. 
DIVIDEND. 

The Board of Directors has this day de- 
clared a quarterly dividend of One Dollar 
and Seventy-five cents, ($1.75) per share, 
payable on April 30, 1923, to stockholders of 
record at the close of business on March 29, 
1923, this dividend to apply only to stock 


outstanding prior to the payment of the 35% 
stock dividend. 

For the purpose of holding the Annual 
Meeting of the stockholders on April 10, 
1923, the stock transfer books will be closed 


from March 30, 1923 to April 10, 1923, in- 

cluding both the days named, and no trans- 

fers will be made on or between these dates. 
S. C. McConahey, Treasurer. 


CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


NEW ORLEANS 
The regular quarterly dividend of one and 
three-quarters per cent (134%) on the Pre- 
ferred Stock of the Company has been de- 
clared poyable March 31, 1923, to stockhold- 
ers of record March 10, 1923. The trans- 
fer books for the Preferred stock will be 
closed at the close of business March 10, 
1923, and will be reopened on April 2, 1923. 
A. L. LINN, JR., Treasurer. 








The Board of Directors of the 


ELMIRA WATER, LIGHT 
AND RAILROAD COMPANY 


Elmira, N. Y. 

March 16, 1923. 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred Stock 
of this Company, payable March 31, 1923, to 
stockholders of record March 16, 1923. 

B. CLEVELAND, Treasurer. 








HOUSTON GAS AND FUEL COMPANY 
Houston, Texas 
March 17, 1923. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared_ payable March 31, 1923, to stockhold- 
ers of record March 17, 1923. 
J. A. McKENNA, Secretary. 





UNION BAG & PAPER CORPORATION 
New York, March 20, 1923. 
DIVIDEND No. 26 
A quarterly dividend of 1%% has this day 
been declared upon the stock of this corpora- 
tion, payable on April 16, 1923, to holders of 
record of the stock of this corporation at the 
close of business on April 6, 1923. 
CHARLES B. SANDERS, Secretary. 





National Power & Light Company 
Preferred Stock Dividend No. 1 


The initial quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on 
the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment April 16, 1923, to holders of record of 
Preferred Stock at the close of business 
March 31, 1923. A. C. Ray, Treasurer. 
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New York Stock Exchange 


























2epresentative active stocks as of Friday, March 23, 1923: 9 4% 7% | a Ee —Ee ee 2 2 
ay  Setarany. 506,965 shares; Monday, 1,155,981 shares; 54% 32% 53% 34% Kelly Springfield ..... 57% 6 
Tuesday, 1,241,910 shares; Wednesday, 1,333,360 shares, 27% 16 39% 25% Kennecott Copper 42% # 
Thursday, 1,115,620 shares; Friday, 1,289,500 shares. 7 130 189% 110 OEE See 195 ane 
Prev. Fri. 14% 10 39% 10 Lake Erie & West..... 32 32% 
——1921—_—- ———_1922——- NAME OF STOCK uitena a anw'e 30 17% 35% 241%, Lee Rubber & Tire.... 30% 3] 
; : , awe =p 60 47% 72 565 Lehigh Valle coves STR 67 
High tow High Low Cress meee a 136% 235 13% Liggett & ens aaa 210 205 
39%4 15% 18% 91%, Ajax Rubber ......... 13% eg 102 87% 65% 2 Lima Locomotive..... ;- = 71) 
59% 34 91% 55% Allied Ch. & Dye..... 78% 75% 21% 10 23% 11 Cee: HS, © 66 5 5.0 e 5.04% 20% 20 
39% 28% 59% 37% Allis Chalmers........ 48 5% 49 12% 7% 14% 9 ee ere 8% 8% 
65% 26% 42% 27% Amer. Agr. Chem..... =" A 42 25% 61% 25% Mack Trucks ......... 86% & 
65% 29% 49 31% Amer. Bosch Mag..... . Re 18 10 40 16% Mallinson & Co. ...... 34% 6%, 
35% 23% 76% 32% ##Amer. Can ......++++-. 101% wed 30% 12% 46% 22% Marland Oil ......... 45 5% 
151%, 115% 201 141 Amer. Car & Fdy or iss 18% 45% 8g 74% 41% Maxwell Mot A...... . 60 57% 
24% 15% 30% 14% Amer. Cotton Oil...... 16% 13% 15% 8 25% 11 Maxwell Motors, B.. 19% 17% 
16 8 17% 10% Am. Hide & Leath.... Lee ae 167% 84% 322 106% Mexican Petrol ........ 288 270 
53% 21% 50% 25% Amer. Int. Corp....... 30% 4 4 oa 3414 14% Mexican Seab. Oil..... 17% 18 
110% 73% 136% 102 Amer. Locomotive 135% +4 28 15% 31% 25 Miami Copper ........ 29 28 
91 66% 129 82 Amer. Radiator .....- ir 17% 16% 10 16 11 Middle States Oil...... 11% 12 
14 1% 25% 5% Amer. Ship & Com.... 18% ras 33% 22 45% 26 Midvale Steel ......... 31% 30 8% 
47% 29% 67% 435 Amer. Smelting .....-. dee net 23% 16 25% 15% Missouri-Pacific ...... 17% 17 
35 18 46% 30% Amer. Steel Fdy...... te dia 49% 33% 63% 40 Missouri Pacific, pfd... 46 47 
96 47% 85% 54% Amer. Sugar .......... 81% ae 25 12% 25% 12 Montgomery Ward.... 23% 2 
119% 95% 128% 114% Amer. Tel. & Telg..... 122% tte a * 11% 9% Mother Lode Mns..... 12% 12%, 
116 % 111% 8% 129% a a bs ex ope 4 + 138% 102 263 122% Nat. Biscuit 42% 42% 
8314 57 i i een gis 2 5 s s twee eee 2 2% 
50% 31% "3 ‘5. Anaconda apbbewerwb es 51% 51% 5% od 4" % Nat. Conduit & Cable.. 1% 1% 
50% 24 68% 43 Assoc. Dry Goods..... 865% 84% nd aie p= tg 30% — Enam & Stamp.. 71% 
94 76% 108% 91%, Atch., To. & San Fe... 103% 103% 87 67% 128 v4 =. Nat. Lead Ce a io Sah 129 132 
91 77 124% 83 Atlantic Coast L...... 12¢ 120% 15% on 19% 13% Nevada Con. Cop..... 16% 16 
§ 1% (5% 1% Atlantic Fruit ....... 3% a2 99 80% 46 20 ON. OY. Docks 22222..aeee | 
es wf 4 4 oa oes gy haat Po. 3014 29% 104% 88% 125% 96% Norfolk & Western.... 112% 11 
Yes , : : ; Ghar tiek Sf ie 46 32%4 106% 44% North Ameriean ...... 112% 11 
O11 9% 93 ri . 140 149 — 
ae SS OS ee eee ; 54 68 46% 91% 62% Pacific Gas & E..-... 81 ‘ 
= os 2a the ereneall A 33 50% 27% 69% 42% Pacific Oil ........... 44% 4 
65 411 821, 551% Bethlehem Class B 79% 38% 100% 40% ##Pan-Amer. Petrol 80% 7 
‘1% 3% 10% 3% Booth Fisheries ...... 41% 32% 49% 33% Pennsylvania RR...... 46% 
nt > :& Brockivn Rap. Tran 17 6% 13% 2% Penn Seaboard Stl..... 5% 4 
, a, :- oo. cow on ....... 4% 32% 99 59% Peoples Gas & Coke... 90% 9 
33% 31 idind>ceccaiivcsaue ae 23% 15% 40% 19 Pere Marquette ...... 3814 i 
50% 25 71% 43% Calif. Petrol........... 35%, 26% 45% 31% Phila. Company ...... 49% 49 
121 101 151% 119% Canadian-Pacific ...... 34% 16 59% 28% Phillips Petrol ....... 61% 65 
43%, 22% 44%, 29% Central Leather ...... 42% 9% 245% & Pierce Arrow ........ 13% 1 
36% 23 46% 32% Cerro de Pasco........ 14%, 5% 12 ee. 4% 
&6 38% 79% 47% $$ Chandler Motors ...... 66 52 725, 55 Pittsburgh Coal ...... 65 ¢ 
65 46 79 54 Chesapeake & Ohio.... 32 23 41% 23 iin a ie 37% 7 
16% 131 13% 12% Chie. & E. Tlinois 70% 54 100 66 Pub. Ser. Cor. N. J.. 99% 102 
9% 614 10% 3% Chic.-Gt. Western..... 114% 87% 139% 105% Pullman Co. .......... 130% 129 
31 17% 36% 16% Chic. Mil. & St. P.... 51%, 24% 53% 30% Punta Alegre Sug..... 66 t 
46% 29% 55 29 Chic., Mil. & St. P., pfd. 40% 21% wee BO Be Gl cat ecvcenscs 29% 4 
4 ot ta aie a * ae Eee 16 11 19 12% Ray Con. Copper...... 15% 1 
35 22% 2 woe poe ee Stee ee 89% 60% RUS CORe TNR no nes ansekess 78 77% 
a SE” ale ee oe 3914 18 41, 21. Replogle Steel ........ 27% 277 
ah 5 midi. oe. gee eee Bee SMe ees 73% 41% 785% 43% Rep. Iron & Steel..... 60% 641% 
aaa fn pg ++ say aa sete eeee 69% 40% 67 47% Royal Dutch ......... 52% 
32%, 22 37 24 Col. Fuel & Iron...... st $454 — 20% oy ——— peat. ves Ht ot 
73 59 y x rs ria Gas & E.... % 2 % %20% St. Louis Southwest... 33% 4 
12% 2% ae "2 ne ok. coe Bh 7% 2% 10 2% Seaboard Air Line.... 6% 7% 
BR 28 ¥ 795% 591 Comput. Tab. Rec..... 98% 54% 94% 59% Sears Roebuck ....... 88% 88 
o5 6 77%~=Ci«‘«wAB «O8S.~COCGons - 25% 12% 23% 6 Seneca Copper ....... 10% 11 
95 17% 5% 85 onsolidated Gas mith) - 4 d an A . bd 
21% 12% 155% 9 Cons. Textile ......... 28% 16% 38% 18% Sinclair Consol ....... 36 8 
$6 343 5 5% Continental Can. ..... 101 67% 96% 78% Southern Pacific ..... 93% 9 
+H . ‘ ik a ore Products ....... 24% 17% 28% 17 Southern Rway ...... 33% 4 
pep tte. . < ~ 46 951 71 85% St b Carb 1 a9 
44% 22% 5, 31% Cosden & Co. ........ i 25% 7 35% S romberg Carbu ..... 91% 2 
107% 49 98% 562% Crucible Steel ........ 93% 43% 141% 70%) SCOGORAMO ..ccccccsse 124% 12 
26 5 % 19% 8% Cuba Cane Sugar..... 10% 3 8% 3% Submarine Boat ...... 13% 1 
33% 10% 28 14% Cuban-Amer Sug. 13% 3% 10% 4 Superior Se ee . 5% 2 
59% 23 655% 23% Davison Chemical 11 %% 12% 85 Tenn. Cop. & Chem.... ish 12% 
110% 90 141% 106% Delaware & Hud...... 48 29 52% 42 Texas Company ...... oo 
249 93 143 110% Del., Lack. & West.... 128 126 42 325% 67% 38% Texas Gulf Sulph eeeee Ss 4 1 
21% 10% 46% 13% Dome Mines ......... 41% 42% a +4 o% coat — ea de ee - 
90% 70 Eastman Kodak ...... 111% 111% —" ax > , tains oe ee ae 5 
i 58% 40% Elec. Storage Bat..... 61% 65 13 yr aaa 49% a cowaes coos 12) 
81 52 94% 76% Endicott Johnson ..... 75% 75 + pag 4 iat iii oe 
15% 10 18% 7 Ne ee ee 125, 2% + jag = neem - a ee ce cesees oe = 
82% 44% 107 76% Famous Players ..... 87 Me ae 207 95% «162 «119% United Fruit 1.0.1.1, sim 178 
19% 8% 19% 10% Fisk Rubber Tire...... 14% 14% 62% 46% 87% 43% United Retail ........ 80% §1 
78% 39% 73% 37% General Asphalt 51 48 % 27% 8% 10% 2% $#U. S. Food Products... 5 4) 
143% 109% 190 136 General Electric ...... 185 185 63%, 41% 92% 55% U.S. Realty & Imp.... 100% 101 
16% 9% 15% 8%, General Motors ....... 14% 15 79% 40% 67% 46 Se Se A 61% 6." 
44%, 26% 44% 28% Goodrich, B. F........ 38% 39 86% 70% 111% 82 x Ge BOONE « kc vevcowrcs 107% 107 
79% 60 95% 70% Gt. Northern, pfd..... 77% THA 115 105 123 4% «21. Bek: OSE... .. 222 120 119 
50% 25 94% 44% Gulf States St........ 973 99% 66% 41% 71% 659 Utah Copper ......... 72 73 
26% 19% Hudson Motors ...... 30% 30 41 25% 53% 30% Vanadium Corp. ...... 41% 4 
16% 10% 26% 10% Hupp Motors ......... 274 27'S 9% 55% 16 6% Vivaudou, Ine. ....... 19% 22 
20% 6 14% 3% Hydraulic Steel ...... ”" 4% 9 6% 14% 6 Wetesh......-.. ee 10 11 
100% 85% 115% 97% Illinois Central ....... 115% 115% 52% 38% 65% 49% Westinghouse Mfg ... 64% 64° 
42% 293 45 31 Inspiration Copper ... 40 4024 11% 6% 16% 6 Wheel & Lake Erie.... 9% 9% 
67% 36 78% 415 Inter. Mer. Mar., pfd. 43 3% 42% << 34 2 White Eagle Oil...... 28 eh “& 
17 11% 19% 11% Inter. Nickel ......... 15% 15 44 29% 54 33% White Motors ........ 57% 57 
26 5g 20% 12% Invincible Oil ........ 18% 17% 17% 7 11% 34 White Ol 2. ...c0.cse - 4% 4 
40 22% 53% 24 Iron Products ........ 56 55 18% 8% 21% 8% Wickwire Spencer .... 11% 12's 
4% 2 3 Mc Belem SP wwiséiewcenes 5% ly 10% 4, 10 4% Willys Overland ...... 7% ‘ 
12% 4 22% 10 eT Sweet nuaece 23 2215 47 2714 50% 27% ##$$jWilson Co. eeeccce 41 38 
38% 14% 54% 34% Jones Bros. Tea....... 60% 601% 139% 105 223) = 137 UMRNMNEE ones cca secs 214 215 
28% 18% 30% 17 Kansas City South’n... 23% 23%, fhm 8603801 55% 26% #Worthing P. & M...... 36 37 
CINCINNATI SECURITIES TOLEDO SECURITIES PUBLIC UTILITY SECURITIES 
Quotations by Westheimer & Company €uotations by Tucker, Robison & Co. Quotations by H. F. McConnell & Co. 
Cincinnati, Ohio Toledo, O., March 21, 1923. 65 Broadway, New York City. 
Stocks Bid Asked Stocks Bid Asked Stocks Bid Asker 
\emerican Laundry Machine, com 30 30% Commonwealth Bldg. Co., com... 40 zis Adirondack Power & Light, com... 26% 725 
American Rolling Mill, com....... 33%... Libbey-Owens, com. ............ 120 12314 Adirondack Power & Light, pfd... 94 97 
American Seeding Machine, pfd... 89% 92 Libbey-Owens, pfd. .105 106% *American Gas & Electric, com....181 186 
Cincinnati Union Stock Yards. .130 140 Fifty Associates eho atacncate 97 100 *American Gas & Electric, pfd 45 46 
Fleischmann, pfd. ce ee a tb +% Toledo Edison &8% pfd...... 104 106 American Light & Traction, com..131 135 
Clobe Soap, special pfd .101 . Haughton Elev. Co., pfd.......... 85 90 American Light & Traction, pfd... 93 95 
Globe-Wernicke, com ee 92 Toledo Edison 7% pfd........... 89 93 American Light & Traction 6s, '25.109 111 
Globe-Wernicke, pfd. .100 101% $$ National Supply, com.....:....... 67% 68% American Power & Light, com....176 180 
Gruen Watch Co., com...... -. 30% 3 National Supply, pfd. ............ 104% 106% American Power & Light, pfd..... 83 86 
Gruen Watch Co., pfd.............102% 105 LaSalle & Koch 7% pfd........... 98 ‘* American Public Utilities, com.... 28 $1 
Procter & Gamble, com, ($20 par).139% 140 Ohio State Tele. Co., pid.......0<. 101 103144 American Public Utilities, pfd..... 48 52 
Procter & Gamble, 6% pfd.. -108% 109% Owens Bottle, com................ 48 49 Appalachian Power, com.......... 36 38 
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Our Next Important Recom- 
mendation 
N this issue of THE FINANCIAL WorLD 
| recommendations are made to holders 
of long term low yielding bonds. The 
xt highly important recommendation to 
opear in THE FinaNcIAL Wor -p will have 
do with holdings of speculative securi- 
Next week the editors will state what 
they are doing now to prepare for the 
proper time to make recommendations to 
eaders of this publication before the pres- 
ent bull market is over. A recital of what 
was done by THE FINANICAL Wor Lp be- 
fore the collapse of the last bull market 
will be of particular interest. 


Thomas Gibson _ 
will continue his interesting and informa- 


tive series on speculation. He will discuss 
the general statistics which a practical econ- 
omist uses in forecasting trends in im- 
portant fields. He will also tell just where 
and how this vitally instructive material 
is obtainable. 


Landon C. Gates on National 
Lead 


Mr. Gates has delved deeply into the in- 
teresting and intricate affairs of this most 
successful company. What were the actual 
earnings in 1922? Are there still some 
war time profits to be accounted for? Will 
another year of building activity bring an- 
other year of record profits? These and 
many other high lights of the National 
situation will be discussed. 

Comprehensive Analyses 

An unusual array of companies in wide- 
ly varying fields will be handled by ex- 
These include Crucible Steel, 
Copper, Montana Power and 


perts. 
Granby 


Wabash. 
Brooklyn Rapid Transit 


This one time prosperous traction system 
is being reorganized. How will the stock- 
holders fare under this plan and what are 
their prospects? The status of the various 
old and the new securities will also be dis- 
‘ussed. It is an article every one interested 
in B. R. T. should read. 

0 
Bethlehem Steel Report 
Rating “B”’—Guenther’s Appraisal 
Bethlehem Steel’s printed report for 1922 
shows $1.14 a share earned on the com- 
mon stock compared with $11.50 a share 





in 1921. A large portion of the 1921 earn- 
ings however accrued from unexpired ship- 
building contracts. After payment of divi- 
dends on the common stock, a deficit of 
$2,333,000 was reported, compared with a 
surplus of $3,896,000 in 1921 and $8,022,- 
000 in 1920. 


steel industry point to a sharp improvement 


Recent developments in the 


in the earning power of this company. 








OF CONSTRUCTIVE 











FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor pb. 


Brown Brothers & Co. have prepared for distribution a list of about 
ninety short term issues of industrials, railroads, public utilites, 
foreign governments and municipalities. These issues yield from 
5 per cent. to over 8 per cent. and mature from one to ten years. 
This list will be of special value to those who are seeking short 
term securities. Copy may be obtained from Brown Brothers & 
Co., 59 Wall Street, New York. Please mention THe FINANCIAL 
WorLp. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad fundamental 
Standpoint, but also from the standpoint of the technical market 
action of securities, covering the railroad, public utility and indus- 
trial field, pointing out what classes of securties at the moment 
are in a strong position and those that are in a weak position. 
Copy of this analysis may be obtained by writing to The American 
Institute of Finance, 141 Milk Street, Boston, Mass. Please mention 
THE FINANCIAL WorLD when writing for this analysis. 


Investment Suggestions—F:om the viewpoint of interest and dividend 
return under existing circumstances, the selection of bonds and 
preferred stocks listed in the March booklet issued by Lee, Higgin- 
son & Co., should appeal to every conservative investor. This 
booklet may be obtained by writing to above firm at the New 
York, Chicago or Boston office. Please mention THE FINANCIAL 
Wokr_p. 


Investment List—Howe, Snow & Bertles have issued a circular describ- 
ing a broad list of securities including public utility and industrial 
bonds, joint stock land bank issues and preferred stocks. These 
issues yield from 3.50 per cent. to 7.78 per cent. Copy of list 
may be obtained by writing to the above firm at 120 Broadway, 
New York, and mentioning THe FINANCIAL Wor Lp. 


Equipment Trust Certificates—An interesting folder describing this 
form of investment may be obtained by writing to The National 
City Company, National City Bank Bldg., New York 
tion THE FINANCIAL WorLp. 


Please men- 


Owens Bottle—Spencer Trask & Co. have prepared an analysis of this 
company’s 1922 operations. It also tells about the company’s 
remarkable growth, established earning power, conservative man- 
agement, etc. Copy of this analysis may be obtained by writing 
to Spencer Trask & Co., 25 Broad Street, New York, and men- 
tioning THe FINANCIAL Wor Lp. 









































General Motors 
Acceptance Corporation 


ENT, heat, light, food—essential com- 
modities used by the family—are 
paid for out of current income. 

The automobile is the most important 
unit of transportation for people and 
goods. It is an essential commodity used 
by the family and is properly purchasable 
out of current income becauce it repre- 
sents an asset of continuing value. 

To make this possible, the General 
Motors Acceptance Corporation was or- 
ganized in 1919 under the banking laws 
of New York State as an associated inde- 
pendent institution to supplement—but 
not supplant—the credit machinery of 
the local banks. 

The Acceptance Corporation furnishes 
credit accommodations exclusively for 
General Motors dealers and distributors, 
and for individual purchasers of General 
Motors products who wish to pay in cash 
a portion of the purchase price and the 


balance by making payments out of cur- 
rent incomes. Operations extend to every 
corner of the globe, with branch offices 
in seventeen cities and travelling repre- 
sentatives covering all countries where 
motor vehicles are used in quantity. 

Up to the end of 1922, General Motors 
Acceptance Corporation financed more 
than 273,000 automobiles under its retail 
plan, and more than 158,000 automobiles 
under its wholesale plan. The retail 
value of the products financed was over 
$440,000,000. 

In these operations the Acceptance 
Corporation has negotiated more than 
$350,000,000 of its obligations with over 
1,400 banking institutions throughout the 
United States. 

Thus General Motors, through the 
Acceptance Corporation, is rendering a 
service to the purchasers of General 
Motors cars. 


Ad booklet entitled “Genera. Motors AccepTANce Corporation” will be mailed if a request 


s directed to the Department of Financial Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK CADILLAC - CHEVROLET 


Fisher Bodies Remy Starting Systems 


Harrison Radiators - Jaxon Rims - 


Brown-Lipe-Chapin Differentials and Gears 


OAKLAND + OLDSMOBILE + GMC TRUCKS 


Delco Starting Systems + New Departure Ball Bearings 
Klaxon Warning Signals 


Hyatt Roller Bearings AC Spark Plugs 


Lancaster Steel Products 


Delco Light, Power Plants and Frigidaire 


General Exchange Corporation furnishes an exclusive insurance service 


tor General Motors dealers. 






































